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beautiful as always. 

The House will return to the call of the 

Calendar. 

Will the Clerk please call House Calendar Number 

415. 

THE CLERK: 

Yes. On page 14, House Calendar 415, Favorable 

Report of the joint standing Committee on Insurance 

and Real Estate, Senate Bill 140 -- 185, AN ACT 

CONCERNING CHANGES TO THE STANDARD VALUATION AND 

NONFORFEITURE LAWS, AND THE USE OF NATIONAL 

ASSOCIATION OF INSURANCE COMMISSIONERS' VALUATION 

MANUAL. 

DEPUTY SPEAKER BERGER: 

Chairman Megna. 

REP. MEGNA (97th): 

Thank you, Mr. Speaker. 

Mr. Speaker, I move acceptance of the joint 

committee's Favorable Report and passage of the bill, 

in concurrence with the Senate. 

DEPUTY SPEAKER BERGER: 

Motion before the Chamber is acceptance of the 

joint committee's Favorable Report and passage of the 

bill, in concurrence with the Senate. 
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Please proceed, Representative. 

REP. MEGNA (97th): 

Thank you, Mr. Speaker. 

Mr. Speaker, this is a bill that had originally 

came before us last year in front of the committee, 

brought to us by the Department of Insurance. And 

what it has to do with is changing the reserving 

methods in statute that we use to require life 

insurers and -- and insurers of or holders of 

annuities contracts to set aside an appropriate money 

commensurate with the risk that they take on. 

This is a new, more accurate method for these 

companies, and it's a -- a method that's being 

developed on a, on a national scale under the National 

Association of Insurance Commissioners, and it's a 

cooperative, working along with all the different 

insurance commissioners around the country. And it is 

a dynamic process or manual that gets established, 

which -- which gives the industry a flexibility in 

in reserving. 

When we, when we require these reserving 

processes by a statute, i~ -- it really forces the 

industry to -- to set aside capital. And what this 

will do is this will free up whatever capital can be 

~. 
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freed up for the industry to -- to move on and -- and 

write more business and do business here in our state, 
. 

while at the same time protecting the holders of these 

annuity contracts and -- and life insurance contracts. 

A couple of interesting facts, Mr. Speaker, is 

Connecticut is the, it's probably, is probably the 

third-largest premium producer of the, of life 

insurance and and annuity contracts in the country. 

Given the, given our small population that's pretty 

significant, and it's probably really the essence of 

what makes us the insurance capital. 

Mr. Speaker, the Clerk is in possession of LCO 

3542. I a.sk that it be called and I be permitted to 

summarize. 

DEPUTY SPEAKER BERGER: 

Thank you, Representative. 

Will the Clerk please call LCO Number 3542, 

designated Senate Amendment "A." 

THE CLERK: 

Senate Amendment "A," LCO 3542, introduced by 

Senator Crisco and Representative Megna. 

DEPUTY SPEAKER BERGER: 

The Representative seeks leave of the Chamber to 

summarize the amendment. Is there, is there objection 
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to summarization? Is there objection to 

summarization? 

Seeing none, sir, please proceed with 

summarization. 

REP. MEGNA (97th): 

Thank you, Mr. Speaker. 

Mr. Speaker, what the amendment does, it really 

makes qualifying and technical changes to the -- the 

bill. 

And, with that, I would move adoption of the 

amendment. 

DEPUTY SPEAKER BERGER: 

Motion before the Chamber is adoption of Senate 

Amendment "A." 

Will you comment on Senate Amendment "A?" 

Seeing none, I will try your minds. All those in 

favor of Senate Amendment "A," signify by saying Aye. 

REPRESENTATIVES: 

Aye. 

DEPUTY SPEAKER BERGER: 

Opposed? 
.r 

The ayes have it. The amendment is adopted. 

Will you comment further on the bill as amended? 

Representative Sampson, sir, of the 80th, you 
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have the floor. 

REP. SAMPSON (80th): 

Thank you, Mr. Speaker. 

I want to start by saying that I am very 

impressed with the -- the job my colleague 

Representative Megna, the Chairman of the Insurance 

and Real Estate Committee h&s done this entire 

session, bringing out these bills, and some of them 

are very, very technical in nature. And this one is 

no exception, and I thank him for going through the 

trouble of giving us a detailed analysis of what the 

language before us does. 

And, with that, I would encourage my colleagues 

to support the bill before us. 

Thank you, Mr. Speaker. 

DEPUTY SPEAKER BERGER: 

Thank you, sir. 

Will you comment further on the bill as amended? 

Will you comment further on the bill as amended? 

If not, will staff and guests please come to the 

well of the House. Will members please take your 

seats. The machine will be open. 

THE CLERK: 

The House of Representatives is voting by roll. 
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The House of Representatives is voting by roll. Will 

members please return to the Chamber immediately. 

(Speaker Sharkey in the Chair.) 

SPEAKER SHARKEY: 

Have all the members voted? Have all the members 

voted? 

Will the members please check the board to see if 

their vote has been properly cast. If all the members 

voted, the machine will be locked. The Clerk will 

take the tally. 

Will the Clerk please announce the tally. 

THE CLERK: 

Senate Bill 185 as amended by Senate "A" and in 

concurrence with the Senate. 

Total Number Voting 148 

Necessary for Passage 75 

Those voting Yea 148 

Those voting Nay 0 

Those absent and not voting 3 

SPEAKER SHARKEY: 

The bill, as amended, passes in concurrence with 

the Senate. 
I 

-~ 
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On page 20, Calendar 270, that is Senate Bill Number 
185, AN ACT CONCERNING CHANGES TO THE STANDARD 
VALUATION AND NONFORFEITURE LAWS, AND THE USE OF THE 
NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS' 
VALUATION MANUAL; Favorable Report of the Committee on 
Insurance and Real Estate. 

THE CHAIR: 

Good afternoon, Senator Crisco. 

SENATOR CRISCO: 

Madam Governor; good afternoon, Madam Governor. 

Madam Governor, I move acceptance of the joint 
committee's Favorable Report and passage of the bill. 

THE CHAIR: 

Motion is on acceptance and passage. Will you remark, 
sir? 

SENATOR CRISCO: 

Yes, Madam Governor. The Clerk has an amendment, LCO 
3542. I request it be called and I be given 
permission to summarize. 

And I move its adoption. 

THE CHAIR: 

Mr. Clerk, will you please call the amendment. 

THE CLERK: 

LCO Number 3542, Senate "A," offered by Senator 
Crisco . 

000877 
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The motion is on adoption. Will you remark, Senator 
Crisco? 

SENATOR CRISCO: 

Yes, Madam Governor. Madam Governor, this is sort of 
a semi-technical amendment. It sets up operative 
dates that will make the legislation function more 
smoothly. 

THE CHAIR: 

Will you remark further? Will you remark further? 

Seeing none, all in favor of Senate Amendment· "A," 
please say Aye. 

SENATORS: 

Aye. 

THE CHAIR: 

Opposed? Senate "A" passes. 

Senator Crisco. 

SENATOR CRISCO: 

Thank you, Madam Governor. 

Madam Governor, Raised Bill 185 is being introduced to 
bring life insurance and annuity reserving techniques 
from the 19th Century to the 21st Century. You know, 
as I stated many times, as our role as the number one 
insurance state in the country, we are, you know, 
continually challenged to modernize our -- our 
regulations and legislation to retain that title. 

But the language to what's known as the "Standard 
Evaluation Law" enabled the introduction of a concept 
developed by state regulators working through the 
NAIC, the National Association of Insurance 
Commissioners, and it's known as the "Principle-Base 
Reserving" of life insurance companies actuarial 

000878'' 
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liabilities. It would ultimately replace a formulaic 
system of insurance reserves that has been in use 
since at least 1885, and probably much earlier. 

So this particular legislation will bring us right up 
until the 21st Century and update our -- our 
regulations and legislation to compete as the number 
one insurance state. 

THE CHAIR: 

Will you remark? Will you remark? 

Senator Kelly. Senator Kelly. 

SENATOR KELLY: 

Thank you, Madam President. 

I rise in support of the bill. As Senator Crisco just 
indicated, this will bring the reporting requirements 
with regards to valuation of life insurance policies 
into the 21st Century. I think it's something that we 
need to do, and I fully support the bill. 

Thank you. 

THE CHAIR: 

Thank you. 

Will you remark further? Will you remark further? 

In not, Senator Crisco. 

SENATOR CRISCO: 

Thank you, Madam Governor. 

Madam Governor, I again, once again want to express my 
appreciation to Senator Kelly for his leadership as 
Ranking Member of the Insurance Committee and also to 
the insurance industry and the department who sat down 
for a considerable amount of time to work out many 
technical difficulties in the bill . 

Thank you, Madam President. 
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If there's no objection, Madam President, I ask it be 
placed'on the Consent Calendar . . ~------------------~~~~~~-
THE CHAIR: 

Seeing no objection, seeing no objection, so ordered, 
sir. 

Senator Looney. 

SENATOR LOONEY: 

Thank you, Madam President. 

Madam President, if the Clerk would call next from 
Calendar page 4'2, under Matters Returned from 
Committee, Calendar 129, Senate Bill 24. 

THE CHAIR: 

Mr. Clerk. 

THE CLERK: 

On page 42, Calendar 129, flubstitute for Senate Bil~ 
Number 24, AN ACT CONCERNING THE GOVERNOR'S 
RECOMMENDATIONS REGARDING ELECTRONIC NICOTINE DELIVERY 
SYSTEMS AND YOUTH SMOKING PREVENTION; Favorable Report 
of the Committee on Kids. 

THE CHAIR: 

Good afternoon, Senator Bartolomeo. 

SENATOR BARTOLOMEO: 

Hi. Good afternoon, Madam President . 

000.880 
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On page 20, Calendar 270, Senate Bill 185 . 

Page 38, Calendar 60, .senate Bill Number 181. 

And on Page 46, Calendar 222, Senate Bill Number 75. 

THE CHAIR: 

Thank you. 

Mr. Clerk, at this time will you call for a vote on 
the third Consent Calendar. The machine will be open. 

THE CLERK: 

Immediate roll call has been ordered in the Senate. 
Immediate roll call on Consent Calendar Number 3 has 
been ordered in the Senate. 

THE CHAIR: 

Okay. We're going to have 
there has been a mistake. 
now. Just close it; close 
to close the machine. 

to -- ladies and gentlemen, 
We will close this down 
the machine. Oh, I'm going 

I will vote and then we're going to now again, give a 
few minutes, change it to the Consent Calendar. Need 
it on Consent Calendar Number 3. 

Now Mr. Clerk, will you call for the Consent Calendar 
Number 3. 

THE CLERK: 

Immediate roll call is ordered in the Senate on 
Consent Calendar Number 3. Immediate roll call 
ordered in the Senate. 

THE CHAIR: 

Want -- this is a repeat. Do you want to announce it, 
though, so everybody knows? Well, let's just make 
sure everybody is back here. 

THE CLERK: 

000897 
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Repeat . 

THE CHAIR: 

Repeat. 

Senator Boucher. 

Thank you; I just didn't want you to forget to vote on 
the Consent Calendar. 

We got to get Senator Ayala. 

Senator Hartley we have to call; she's coming. Hold 
on. 

If all members have voted, all members have voted. 
The machine will be closed. 

Mr. Clerk, will you please call the tally on the 
: Consent Calendar 3. 

THE CLERK: 

On the third Consent Calendar for today. 

Total Number Voting 
Those voting Yea 
Those voting Nay 
Absent, not voting 

THE CHAIR: 

Consent Calendar is passed. 

Senator Looney. 

SENATOR LOONEY: 

Thank you, Madam President. 

Madam President, that --

THE CHAIR: 

Can we --

34 
34 

0 
2 
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