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LOUIS BACH: Thank you.

REP.

RITA

BERGER: Rita Zengari.

ZENGARTI: 1280, AN ACT CONCERNING TEST BED %go
AUTHORITY IN THE CONSTITUENT UNITS OF HIGHER
EDUCATION IN CONNECTICUT. I was pleased to see
the legislature raise this bill due to the fact
that we recognize at the University of
Connecticut does this. It could be very
helpful in supporting emerging technology
companies by allowing our organizations, our
labs, to work with inventors in established
companies to test and deploy technologies that
could lead to job creation in Connecticut.

You likely already know that the Department of
Energy and Environment already have test bed
legislation. This particular bill takes it one
step further and brings it into the higher
education arena, and in particular, addresses
the concern we had this past year when one of
our incubator companies had -- had anticipated
working with the University to deploy an IT
system that would have facilitated
implementation of some of the new health care
legislation at the federal level. As it turned
out, it was required that the University go for
a competitive bid, and of course, an early-
stage company, despite the recognition and
skill of the startup CEO, would not have fared
well in a highly competitive process, so as a
result, the selection process led to another
company, not necessarily a Connecticut startup
that could have been assisted through this type
of program and so with very pleased to see this
legislation and thank you for your interest in
supporting technology-based businesses
associated with universities here. And I'd be
happy to answer any questions.
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REP. BERGER: Thank you for your testimony.
Questions from the committee members?

RITA ZENGARI: Okay. Thank you.

SENATOR LEBEAU: Again, thank you for testifying

RITA

REP.

today. Particularly -- and this committee
again -- there is a heart of the committee that
beats with technology. And trying to expand
our technology and trying to expand upon that,
create new jobs and particularly small
businesses, incubators. As you know, this is
legislation -- the initial legislation -- test
bed legislation is something I worked on going
back about 10 or 12 years ago now. It hasn't
been utilized enough. And I think it's because
too narrowly framed, and I think that it should
-- what the bill does and what you are
presenting today would broaden that frame and
allow a lot more Connecticut companies,
startups, to utilize the legislation to help
Connecticut jobs. So I thank you for
testifying on behalf of the bill.

ZENGARI: Thank you for --

BERGER: Thank you, Senator, and thank you for
your testimony.

Dan Keune -- from CAR.
Sharon, were you going to go separately or --
(Inaudible.)

Okay.

DAN KEUNE: Good afternoon. My name is Dan Keune, ESEEIZEL_

and I am going to be speaking today on behalf
of the Connecticut Association of Realtors,
comprised of 15,000 real estate professionals
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Co-Chairs, Ranking Members, and Members of the Commerce Committee, thank you for

allowing me to testify today on Raised Bill 80, An Act Expanding Test Bed Authority at the Constituent

Units of the State Syster of Higher Education.

We applaud the Commuttee for raising this important legislaton which expands the sate’s

current test bed statutes. As many of yqu may know, the Department of Energy and

Environmental Protecaon (DEEP) has the authority to test bed alternative energy technologies 1nd

the University has participated 1 that pe
extend that successful program to all tec
public colleges and universites., Curzen
wuversitics do not allow the constituent
were developed on their campuses throv
colleges and universities to tust technolo)
would allow public higher education ins§
commecrciahizing new technologies, prod
gamed theough thus program as rest bed

businesses.

hgram. Howcever, we arc excited that this legislaton would
hnologies or products conoected with a tescarch program ac
[ state purchasing statutes fot public colleges and

units to purchase and test out technologies or services that
gh rescarch imtiatives.  Ratsed Bill 50 will allow public

ies affiliated with a campus research program. Dong so,
itutions to better assist faculty and students in

ucts and scervices.  Tremendous econormnic benefits could be

technologies lead to the creation of new jobs and

™~



000148

02/21/2012 11:01 FAX 860 486 5588 UCONN GOV REL @003

To give you an example of why the bill is needed, T would like to share the following story.
At the UConn Health Center, one of our incubator companies, Innovatient Solutions, was a health
care softwarc start-up funded by CI and located at the Upiversity’s Technology Incubator Program
asked to beta test their system at UCHC, The system was developed in response to new federal
padenc care requirements, and UCHC executives were interested in being supportive. However,
UCHC 1T staff, through a competitive process had to select an existing provider based on standard
state purchasing requirements. Innovatient did not respond to the UCHC bid process because as a
new firm with no track record or credit history (despite significant business and software
development experience at established firms by the founders) was unlikely to be sclected under the

cxisung state purchasing starutory requirements.

Once Raised Bill 80 becomes law, University incubator companies like Innovatiet Solutions

will be able to test their products on our campuses and hopefully acquire a track record thar will

allow them to atrract the needed venture capital and customers-to make theiw businesses successful

As always, [ would like to thank the Commuttee for their continued support of the University
of Connecticut. I would be happy to answer any questions or provide you with additional

mnformaton
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DEPUTY SPEAKER ARESIMOWICZ:

The House will come back to order.

Will the Clerk please call Calendar 520.
THE CLERK:

On page 33, Calendar 520, Substitute for Senate

Bill Number 80, AN ACT EXPANDING TEST BED AUTHORITY AT

THE CONSTITUENT UNITS OF THE STATE SYSTEM OF HIGHER
EDUCATION, favorable report by the Committee on
Government Administration and Elections.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad of the 54th District, you
have the floor, sir.
REP. HADDAD (54th):

Mr. Speaker, I move for acceptance of the joint
committees' favorable report and passage of the bill.
DEPUTY SPEAKER ARESIMOWICZ:

The question before the Chamber is on acceptance
of the joint committees' favorable report.

Will you remark, sir?

REP. HADDAD (54th):

Yes, Mr. Speaker.

Mr. Speaker, this legislation expands a program
that is currently run by the Department of Energy and

Environmental Protection. It expands the authority --
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it is -- excuse me -- the legislation would extend

test bed -- the legislation would expend -- excuse me

-- the legislation would extend a program that we've
established to test alternative energy technologies.

It is run through the Department of Environmental
Protection. This legislation would extend the program
to all technologies and products connected with
research at the public colleges and universities.

Mr. Speaker, there is an amendment it is -- that
I'd 1like to call. It is Amendment LCO 3867. I ask
the Clerk to call the amendment and be granted leave
of the Chamber to summarize.
DEPUTY SPEAKER ARESIMOWICZ:

And the gentleman does move adoption of the
underlying bill?
REP. HADDAD (54th):

Yes, I move adoption.
DEPUTY SPEAKER ARESIMOWICZ:

Thank you, sir.

Will the Clerk please call LCO 3867, which is --
Senate Amendment "A."
THE CLERK:

LCO 3867, Senate "A" offered by Senator LeBeau.

DEPUTY SPEAKER ARESIMOWICZ:

007733
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Representative Haddad, you have the floor, sir.
REP. HADDAD (54th):

Yes, Mr. -- Mr. Speaker. The amendment adds to
the underlying bill, a reporting requirement for the
constituent units of higher education that utilize the
authority to test these -- these technologies to
report to the -- to the Committee on Commerce and
Higher Education on an annual basis.

I move adoption.

DEPUTY SPEAKER ARESIMOWICZ:

The question before the Chamber is on adoption of
Senate "A."

Will you remark further on Senate "A"?

Representative Camillo of the 151st, you have the
floor, sir.

REP. CAMILLO (151st):

Thank you, Mr. Speaker, good evening.
DEPUTY SPEAKER ARESIMOWICZ:

Good evening, sir.

REP. CAMILLO (151st):

Just a question on the amendment, through you,
Mr. Speaker?

DEPUTY SPEAKER ARESIMOWICZ:

Please proceed, sir.
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REP. CAMILLO (151st):

Could the proponent just define "constituent
unit" for everyone? Thank you.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Thank you to the -- to Representative from
Greenwich for that question. These are constituent
units of our higher education system. So they would
include the University of Connecticut, the CSU System,
and the community colleges.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Camillo.
REP. CAMILLO (151st):

Okay. Thank you, Mr. Speaker.

And I like to think the gentleman for his
answers.

DEPUTY SPEAKER ARESIMOWICZ:

Thank you, sir.

Will you remark further on the amendment before
us?

Representative Alberts of the 50th district, you
have the floor, sir.

REP. ALBERTS (50th):

007735
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Thank you, Mr. Speaker.

Just a simple question to the proponent, if I
may?

DEPUTY SPEAKER ARESIMOWICZ:

Please proceed, sir.
REP. ALBERTS (50th):

In the amendment there's reference to a report
being filed. How is that report made? Is that made
verbally, is made in writing? Through you, Mr.
Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

I thank the gentleman for his question. I would
expect that report will be made in writing to the
committees aforementioned.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Alberts.
REP. ALBERTS (50th):

Thank you, Mr. Speaker.

And the committees that receive, what is their
responsibility with regard to this material? What are
they going to do with it, through you, Mr. Speaker?

DEPUTY SPEAKER ARESIMOWICZ:
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Representative Haddad.
REP. HADDAD (54th):

Yes, that's a good question, as well. I think
this provision was added as a measure of transparency.
This is a new authority being granted to the

constituent units of the higher education. And we

wanted to ensure that we had a handle on how often the

-

authority was being used. And so being the granting
body for authority, we thought -- it's thought that
this transparency will benefit the program.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Alberts.
REP. ALBERTS (50th):

Thank you, Mr. Speaker.

So I understand the proponent correctly, then,
it's really for data gathering. These two committees
will gather the data that's submitted to then to get a
better handle on the activities that are' being done
with this technology; is that not correct? Through
you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Yes. And -- and then we can make any additional

007737
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changes to the legislation that might be required.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Alberts.
REP. ALBERTS (50th) :

Thank you, Mr. Speaker.

And I think the gentleman for his answers.
DEPUTY SPEAKER ARESIMOWICZ:

Will you remark further on the amendment before
us? Will you remark further on the amendment before
us?

If not, I will try your minds. All those in

favor, please signify by saying aye.
REPRESENTATIVES:

Aye.
DEPUTY SPEAKER ARESIMOWICZ:

Opposed, nay.

The ayes have it. The amendment is adopted.

Will you remark further on the bill as amended?
Representative Camillo of the 151st, you have the
floor, sir.
REP. CAMILLO (151st):
Thank you, Mr. Speaker.
Through you to the proponent of the bill, is this

just UConn specific?



cd/sg/lg/sd/ev 561
HOUSE OF REPRESENTATIVES MAY 8, 2012

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Thank you for the question. No, it is not. This
would be applicable to all of the constituent units.
So it would be the University of Connecticut, the CSU
System, and all of our community colleges.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Camillo.
REP. CAMILLO (151st):

Thank you, Mr. Speaker.

And I think the proponent.

Is this new? Has it always been open beyond
UConn, or is this a new component to it? Through you.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.

REP. HADDAD (54th):

Yes. This is -- we are extending a program that
currently exists with the Department of Environmental
and Energy -- and Energy to our constituent units. So
that if there are technologies that are university
related, then they can use those technologies -- we
can encourage the constituent units to use those

technologies to test them inside their constituent

007739
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units, so that we can determine if they are
commercially viable.
DEPUTY SPEAKER ARESIMOWICZ:
Representative Camillo.
REP. CAMILLO (151st):

Thank you, Mr. Speaker.

The -- the bill makes it easier for state
colleges and universities to purchase and use
technology product -- or process being developed by
their research programs by exempting them from the
competitive bidding or negotiation requirements. Why
are they being exempted? Why the exemption? Through
you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Thank you for the question.

Current bidding requirements -- typically --
purchasing requirements, typically, require these
companies to have track record of the last three
years, strong financials. That's sort of thing, the
things that we build into the RFP process. That

essentially disqualifies many of these very young

companies from being eligible to competitively bid for

007740
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-- for the work and so what this bill seeks to do is
to say that the constituent unit, if it determines
that it's in the best interest of both the university
and the company to use ~-- to test the technology, it
provides us a path to be able to do that.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Camillo.
REP. CAMILLO (151st):

Thank you -- thank you, through you, Mr. Speaker.
Thank you to the proponent for that answer.

How would that the -- and I understand it now.
How would that\be different from the RFP process that
the state uses in other areas? Through you, Mr.
Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker. It is not different
than the RFP processes used in other areas. I guess,
what we're saying is that the RFP process serves as a
barrier for young companies to bid and successfully
obtain a contract with one of our constituent units to
test their technology with the universities.

This bill seeks to allow those constituent units,
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when it makes sense, to test that technology inside of
their own processes in an effort to show that they are
commercially viable.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Camillo.
REP. CAMILLO (151st):

Thank you.

Yes. And the reason why I ask is because we are

asking for an exemption here. So I just want to

clarify -- some clarification on that.
The benefits -- anything that comes out of this
research program. Would the State -- does the State

capitalize on the of all? Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, that is very likely.
It is not always the case. There are instances when,
for example, in our incubator facilities at the
universities, that a company that is universally --
university affiliated might be doing research with one
of our faculties and that sort of thing but there is
no direct financial interest. But, in most cases, I

think the university does, in fact, have a financial

007742
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interest in the outcome because the research is the
intellectual property that the research is built on 1is
university owned. Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Camillo.
REP. CAMILLO (151st):

Thank you.

And through you, Mr. Speaker, yes, that's what I
was getting at. The IP component of that. Up until
recently, we have been kind of lagging in that in this
state and, certainly, I think some of our neighboring
states have done quite well. And capitalizing on, you
know, investments -- profits that have been made by
companies that have been associated with their
universities, including one very big one in New York a
few years ago. And it's a concern for us as the
taxpayers -- the one I'm speaking of was Remicade in
New York, which I think brought the State of New York
about $3 billion, and the company did well too.

So I think to -- on behalf of the taxpayers who
are really funding this, that there is some return on
their investment here, so I'm glad to see the State
going that direction. Okay.

Also, one of the reasons for the bill that we saw

007743
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in committee was that I talked about all the
potentials for the State. Now, you mentioned a few,
are there any more that man not have been mentioned?
Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker. I'm not sure I
understand the question, and if he'd like to rephrase
it.

DEPUTY SPEAKER ARESIMOWICZ:

Bepresentative Camillo, will you please rephrase
the question, sir.
REP. CAMILLO (151st):

Sure. Beyond these programs, are there any other
benefits to doing -- to expanding this test bed
program? Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, I think Representative
Camillo was correct when he said that -- that as we
seek to encourage innovation and development in the

state of Connecticut, encouraging the collaboration

007744
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with our universities is one of the things that we can
do to encourage that economic development.

There are a number of -- there are a number of
companies that currently are housed§in our incubators,
a number of companies that we are encouraging to
collaborate with our universities through the
bioscience initiative and also for the tech park plans
at the University of Connecticut. 1 expect that as
technologies and products emerge from these young new
companies that there may be opportunities for us to
help them improve their technology in their products
and that is what this legislation seeks to do.

I think there's certainly a financial benefit if
-- 1if the companies are partially owned by the
university and that is the case in many cases, but
even if there is not a direct financial contribution,
the relationship between the university and these
companies there certainly would be an economic
development benefit to the state of Connecticut as
these companies grow. Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Camillo.

REP. CAMILLO (151st):

Thank you.

007745



007746

cd/sg/lg/sd/ev 568
HOUSE OF REPRESENTATIVES MAY 8, 2012

And through you, Mr. Speaker, what are the fiscal
note associated with this? Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.

REP. HADDAD (54th):

Through you, Mr. Speaker. There is no a
municipal impact. The fiscal note does note that
there, as it typically does, that when we are waiving
RFP processes and purchasing agreements -- purchasing
processes that there -- that there may be an increase
in expenditure, although I would say, that for two
reasons, I think that -- that is likely to be minimal.
The first being that since these are new companies and
they're looking -- seeking to test this technology and
these products in our universities, that it -- that it
is likely that they will do so at cost or at a very
low cost, which I think has the potential of having
them come in at a lower bid rather than a higher bid
than what we might normally order ordinarily see. And
additionally, because of the financial interest that
the university itself might have in these companies,
if one of the companies does well, then they'll be a
financial gain, which is not noted in the fiscal note.

Through you, Mr. Speaker.
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DEPUTY SPEAKER ARESIMOWICZ:

Representative Camillo.
REP. CAMILLO (151st):

Thank you and thank the proponent for his answer.

Through you, Mr. Speaker, have any of our
neighboring states gone through this and what are the
results of the have? Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

I don't have information about neighboring states
but I think that the program this is based on that is
run for alternative technologies through DEEP, has
proven to be successful. There are projects --
there's one, for example, in Torrington where there is
a wind turbine that's been established on the
Torrington branch of the University of Connecticut
that supplies power to the University's campus. And,
also, an opportunity for the students there to learn
more about these kinds of alternative energies and so,
based on the success of -- that I've -- based on the
success of the program through the DEEP, I think we
can reasonably predict that this will also be

successful.
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DEPUTY SPEAKER ARESIMOWICZ:
Representative Camillo.
REP. CAMILLO (151st):
Thank you, Mr. Speaker.
Have those been recent -- the Torrington example?
Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:
Representative Haddad.
REP. HADDAD (54th):
I'm not sure, through you, Mr. Speaker, I'm not
sure when the project started.
DEPUTY SPEAKER ARESIMOWICZ:
Representative Camillo.
REP. CAMILLO (151st):
Okay. Thank you, Mr. Speaker, and I thank the
gentleman for his answers.
DEPUTY SPEAKER ARESIMOWICZ:
Thank you very much, sir.
Will you remark further on the bill as amended?
Representative Candelora, you have the floor,
sir.
REP. CANDELORA (86th):
If T may, some questions to the proponent of the

bill?



cd/sg/lg/sd/ev 571
HOUSE OF REPRESENTATIVES MAY 8, 2012

DEPUTY SPEAKER ARESIMOWICZ:

Please proceed, sir.
REP. CANDELORA (86th):

Thank you, Mr. Speaker.

I'm trying to get an understanding of what this
is attempting to do. As I've heard from the
discussion, I think what we're doing is allowing the
universities to be able to sort of opt out of
competitive bidding for constituent units. Could the
gentleman just explain what constituent units are --
what that refers to? Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.

REP. HADDAD (54th):

Through you, Mr. Speaker, the constituent units
are the University of Connecticut, the four campuses
of the CSU System, and our community colleges.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.

REP. CANDELORA (86th):

Thank you, Mr. Speaker.

And so when we're referring to the chief
executive officers of each of these colleges, these

are the individuals -- the presidents of the college,

007749
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if you will, and not necessarily our Chancellors?
Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:
Representative Haddad.
REP. HADDAD (54th):
Through you, Mr. Speaker, yes.
DEPUTY SPEAKER ARESIMOWICZ:
Representative Candelora.
REP. CANDELORA (86th):

Thank you, Mr. Speaker.

And so then, as I read this, what they -- they
would be attempting to do that is to purchase
technology product or process so this would be from
third party, it could be a private individual, it
could be a nonprofit, or it could even be a product of
an employee of the University? Through you, Mr.
Speakér.

DEPUTY SPEAKER ARESIMOWIC?Z:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, yes. It does have to
be related to research that is currently undergoing at
the University. But, yes, it could be a private

company or other kind of institution that's conducting
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the research in collaboration with the University.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.
REP. CANDELORA (86th):

Thank you, Mr. Speaker.

So if we have a college program where we are
teaching, you know, were teaching about solar energy
and, as a result of that, would that then enable the
University to be able to procure different
technologies that are in the field of solar energy
from ény third party? Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.

REP. HADDAD (54th):

Just one moment.

Yes, through you, Mr. Speaker, that's correct.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.

REP. CANDELORA (86th):

Thank you, Mr. Speaker.

Was there discussions of -- I qguess I heard that
we're trying to make the process easier so that we can
develop -- allow the universities to better develop

products, and I had the good fortune of attending a
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tour at the University Health Center and saw all the
different programs that the University does. And
certainly we do some great things there and allowing
third parties to come in and actually lease space and
develop different products. And I think in some
situations, you know, we work on a collaborative
basis, where sfudents can go in and, you know, work on
these different projecté.

Could the gentleman just explain why we're doing
this? What kind of barriers are created by having to
go through this competitive process? Through you, Mr.
Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Yes, through you, Mr. Speaker, I think what the
Representative said is true. There are a lot of
companies that rent space and incubator space at the
universities. There's one that at Central Connecticut
State University, for example; also at the Health
Center and out at the University of Connecticut in
Storrs. And they do provide many opportunities for
students to collaborate with young new emerging

companies on the development of new products.
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I'm not sure I have quite gotten near the answer
to your question yet, maybe you could remind me what
was?

DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.
REP. CANDELORA (86th):

Thank you, Mr. Speaker, and I guess from the
testimony, are we finding that the competitive bid
process is creating a barrier? Through you, Mr.
Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Yeah. Thank you, Mr. Speaker. Yes, the
competitive bid process has been a barrier, and
there's an example -- for example, of a company that
was working out at the Health Center that was
developing a product to deal with medical records.
Electronic -- it was a software product to deal with
medical records. The University was interested in
using the product to upgrade its own system. And the
company was interested in using -- in selling the
product at a low cost to the -- the hospital so they

could test it, sort of, beta test its products.
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Unfortunately, the bidding process was -- was a

barrier so, specifically, we require the three years
track record for a young -- for companies that are
bidding. They're typically are financial
requirements, where you have to show a certain amount
of financial stability for number of years and, of
course, since these are new companies, they don't have
those things. And so, in this particular instance,
the company did not even respond to the RFP and that
opportunity was lost to us and to them. Through you,
Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.
REP. CANDELORA (86th):

Thank you, Mr. Speaker.

And was there any testimony or discussions about
maybe I'm thinking about a time where we might have a
competitive bid, where, you know, an RFP has to go out
and we may see other companies bid on a particular
product that we didn't envision they would bid on it,
and then were sort of forced into having to, you know,
select that lowlbidder and maybe that frustrates the
process as well, so that, well, generally, when we

think of competitive bids, the goal is we want to get
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somebody in that obviously qualified, but we want to
save money. But in this type of situation the goal
isn't to actually save money, but is actually to
develop -- you know, develop patents or intellectual
property, help to teach our college students in
certain areas. So there's other very good public
policies that might go beyond this process so that the
actual competitive bid would serve to frustrate?
Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, I think the gentleman
has it exactly right. And I think that additionally
as a stated before, because these are very young
companies and that the various that the bidding
process since are oftentimes not financial, they are
of the nature of their track record. It is very
likely that these companies will -- will, in fact, be
the low bidder. What prevents them from either
submitting a bid or winning a bid are the other
qualifications that are typically incorporated around
-- around the company's track record. Through you,

Mr. Speaker.
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DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.
REP. CANDELORA (86th): -

Thank you, Mr. Speaker.

And also in lines 104 through 105 -- oh, let's
see, no -- in lines 102 to 103, we talk about the
University, essentially, being able to purchase the
technology or the product, but also there's language
here that they can making an expenditure relating to
the development. Could the good Representative
explained what that is meant, "to make an expenditure
related to"? Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, I think that's intended
to cover instances what we're purchasing is a service
or were not purchasing something substantial or
concrete but rather a service for a duration of time.
Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.
REP. CANDELORA (86th):

Thank you, Mr. Speaker.
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And also there is a laundry list of items that
need to be satisfied in order for the University to be

able to avoid competitive bidding and they're

enumerated as I see as: (A) be part of or related to
the constituent unit; (B) has the potential to
provide an economic benefit; (C) not adversely affect

safety, and (D) has potential for commercialization.
Are those four meant to be all four necessary
components that have to be satisfied in order for the
University to go through this process rather than
competitive bidding? Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, yes. All of those
requirements must be met in addition to the following
requirement, which is that the chief executive officer
through the recommendation of a committee of folks who
are also established by the University -- work of the
University, have recommended that the purchase be
made. Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.

REP. CANDELORA (86th):
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Thank you, Mr. Speaker. I appreciate that. I
see that on the second portion.

And also as I'm reading this 1in lines 108, there
is that component that the University -- that there be
shown that there is a potential to provide economic
benefit to the State. So I guess 1n a situation where
there is either a purchase or an expenditure being
made that the State needs to look at this as being
something maybe that they monetarily benefit, in a
sense that they would get a royalty, that product
could be marketable, or would that also means that
they may benefit from an educational aspect, where
they're developing not just a product, but maybe a
particular course that they're teaching? Through you,
Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, I think the answer is
yes. I would also say that I think that would also
cover the possibility that the young company has shown
great promise and has the potential for expansion and
growth in the state of Connecticut. Through you, Mr.

Speaker.
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DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.
REP. CANDELORA (86th):

Thank you, Mr. Speaker.

And I guess just to clarify, too. When the
University is interacting with this company, it may
not be for the intent of purchasing the company, but
it could be with the intent of just looking at that
product in and of itself. Because I'm just -- I'm
thinking here under this definition -- or I guess
under this reference of economic benefit, it's a
little bit broader in scope or meant to be, so it's
not necessarily just a monetary benefit. While a
university might take a look at the organization and
say, you know, wow, this is a good company, it has the
potential to grow. Their analysis doesn't necessarily
need to be just the monetary piece that economic also
includes the future well-being of the program that the
university might be running? Through you, Mr.
Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, I think that is
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correct, yes.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Candelora.
REP. CANDELORA (86th):

Thank you, Mr. Speaker.

And just to be clear, too, as I think when I had
gone on these tours at the University Health Center,
there were -- and I think we've also discussed this in
the Appropriations Committee, there have been bills
I've seen that have discussed royalties and how the
faculty may receive royalties on products that they
develop. Under these provisions, would faculty be
able to avail themselves of this, the no-bid
requirements under these provisions? Through you,

madam Speaker.

(Deputy Speaker Orange in the Chair.)

DEPUTY SPEAKER ORANGE:

Representative Haddad.
REP. HADDAD (54th):

Madam Speaker, through you, yes. There are lots
of instances when the companies that are occupying the

incubator space or have a relationship with the
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University and are developing technology are partly
owned by faculty. As we have discussed in the past,
intellectual property rights of the universities are
carefully monitored and regulated. But faculty
members can own parts of company, companies, that is
typically negotiated with the University. And when
that occurs, it is almost always the case that the
University also owns part of the company, through you,
Mr. Speaker -- madam Speaker.
DEPUTY SPEAKER ORANGE:

Representative Candelora.
REP. CANDELORA (86th):

Thank you, Madam Speaker.

And in those situations is -- 1s there
necessarily a transfer in title in the products or
does that not come under play through these
provisions? Through you,'Madam Speaker.

DEPUTY SPEAKER ORANGE:

Representative Haddad.
REP. HADDAD (54th) :

There are other existing policies at the
University that would govern those kinds of
relationships. Through you, Madam Speaker.

DEPUTY SPEAKER ORANGE:
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Representative Candelora.
REP. CANDELORA (86th):

Thank you, Madam Speaker.

And then the amendment that we adopted, had
incorporated some of the reporting requirements for
this provision. Do those reports need to be done on
an annual basis, reqgularly? Through you, Madam
Speaker.

DEPUTY SPEAKER ORANGE:

Representative Haddad.
REP. HADDAD (54th):

Through you, Madam Speaker, yes. The reporting
requirement is annually as my memory -- I believe it's
on no later than January 1lst of each year. Through
you, Madam Speaker.

DEPUTY SPEAKER ORANGE:

Representative Candelora.
REP. CANDELORA (86th):

Thank you, Madam Speaker. I appreciate the
gentleman's answers to my questions.

And, Madam Speaker I certainly rise in support of
this bill. I -- I've had the opportunity to visit the
UConn Health Center, was quite impressed at some of

great things that we do in the state of Connecticut,
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not realizing that there are so many opportunities
that our universities offer the private sector to
develop product. And it was interesting when I went
on one of the trips, these incubator spaces that are
provided. There are many companies that come here
from Europe and find that it's cost-effective to
actually rent space and work through the universities
in trying to develop their products, because a lot of
times these companies, especially the foreign
companies, that they need to move their business to
any state, not just Connecticut. There are many
different federal and state requirements that they
need to go through and so they have found that, you
know, finding a home in a university, similar to --
like our UConn Health Center, provides them with a
cost-effective means of developing a product that they
may not have otherwise been able to develop.

And I think that this bill certainly goes a long
way 1in putting together a good marriage of -- of what
the university system has to offer and what our
private sector offers. There are many facets that we
have looked at in our university system that we have
invested and through our tax dollars and the private

sector certainly has a pulse on where the jobs are
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going in the state of Connecticut and nationally and
globally. And so what this bill is really doing is
it's taking that nexus and helping to develop it,
because these companies will come in and bring up a
particular product that is very important to the
global economy and that will help sort of fast track
different academia in our universities. And I think
it just creates a very good marriage, so I certainly
rise in support of this. I'm happy to see this bill
that we are also taking the safety considerations of
our students into consideration, in lines 109 through
110, that we require that any relationship that we
have, whether it be with a professor at the university
or a private company, that we will not adversely
affect the safety of any individual, not just a
student, but anybody that might be on the grounds of
the facility. I think that's a very thoughtful piece
that's put in this bill as we've seen the past where
students have been injured by some of this equipment.
I think this was long way in protecting us, but
also in making sure that, you know, we develop
appropriate products that are safe for the
communities. And so I think I really has encompassed

and been very thoughtful on this.
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. So I rise in support. I think that Connecticut

has a great opportunity here from a perspective of
obtaining royalties from these products. As we saw
with the University of Connecticut and the
relationship with the Jackson labs. Well, certainly
many of us were critical of the way that financing was
structured. It's undeniable that there is a revenue
stream of royalties that Jackson Labs will obtain and
these provisions tap right into that ability for a
university to obtain royalties in these products.

So I think that this is a great product produced
by the Commerce Committee, and I stand in strong
support.

Thank you, Madam Speaker.
(Deputy Speaker Aresimowicz in the Chair.)

DEPUTY SPEAKER ARESIMOWICZ:
Thank you very much, sir.
Will you mark further on the bill as amended?
Representative Ackert of the 8th District, you
have the floor, sir.

REP. ACKERT (8th):

. Thank you, Mr. Speaker.
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And a couple questions through you to the
proponent of the amended bill?
DEPUTY SPEAKER ARESIMOWICZ:

Please proceed, sir.

REP. ACKERT (8th) :

Thank you to the good gentleman for Mansfield.

I've had the pleasure of going to the incubator
section and seeing the wonderful work they're doing
there.

I do have a couple concerns and just for
clarification, on line -- of the amended section L,
lines 7 through 11, just for clarification. I believe
what it's saying there is that a -- one year prior,
you'll develop a technology or purchase a technology
that will be tested. It should be after the 12 months
that the January following the 12 months that a report
should be submitted; is that correct. Through you,
Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, I think -- I think the
intent of the amendment is to say that if a

constituent unit utilizes the authority granted in the
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legislation that they will submit on an annual basis
beginning January lst, the report with information
that's provided -- that's required. Through you, Mr.
Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Ackert.
REP. ACKERT (8th):

Thank you, Mr. Speaker.

And having viewed primarily just UConn, are the
CSUs also have technology sections or incubator
sections in their units, too? Through you, Mr.
Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, yes. I know that
Central has an incubator space. Other universities, I
suspect, enter into consulting agreements with -- with
companies that might be at the campus, or if they have
special expertise with companies that need that
specialized expertise. So it's not always resident at
an incubator space, but it certainly could be.

Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:
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Representative Ackert.
REP. ACKERT (8th):

Thank you and, also, through you, Mr. Speaker,
along that lines are community colleges, hopefully,
they'll be doing something along this line. Do you
know if they have any of those technology sections,
also? Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, I know that the
community colleges have a variety of relationships
* with businesses. I think if they -- again, if the
chief executive officer of the university and the
company agrees that there might be a product that
might be eligible to beta test at the university, then
they would be eligible for the program, as well.
Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Ackert.
REP. ACKERT (8th):

Thank you, Mr. Speaker, and thank you to the good
gentleman.

Now, I believe that if -- and I'm just going off
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past record, that the college could purchase without
bid, up to 10,000 dollars' worth of a product, I
believe, or service without going out to bid. Is
there a cap on this potentially, in terms of what
could be spent for this testing? Through you, Mr.
Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, there is no monetary
cap. There are only the protections that the bill
provides in terms of the -- requirements that must be
met in order to utilize the authority. Through you,
Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Ackert.
REP. ACKERT (8th) :

Thank you, Mr. Speaker.

And then just a hypothetical, let's say one of
incubator spaces does something regarding the lines of
heating hot water in a, you know, a -- we call them
InstaHeat or whole house heating units. If they were
developing one that was a new technology and they

said, you know, I'd like to put all of these units in
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one of the residential units and compare the water
heating costs from that building to the other
building. Would that be possible? Through you, Mr.
Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, I think that projects
that are -- meet the requirements that are outlined in
the bill would be eligible to participate in the
project. But this authority is discretionary and so I
would expect that the University would have to see
some significant benefit in order to enter into those
agreements. Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Ackert.
REP. ACKERT (8th):

Thank you, Mr. Speaker. Thank you the good
gentleman for his answers. Appreciate it.

Thank you.

DEPUTY SPEAKER ARESIMOWICZ:
Thank you very much, sir.
Will you remark further on the bill as amended?

Representative LeGeyt, you have the floor, sir.
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REP. LEGEYT (17th):

Thank you, Mr. Speaker.

I'm just trying to get a sense of the scope of
this bill. And, therefore, I have a few questions for
the proponent, if you would.

DEPUTY SPEAKER ARESIMOWICZ:

Please proceed, sir.
REP. LEGEYT (17th) :

Through you, Mr. Speaker, are we talking in this
bill about exclusively the right to purchase on the
part of one of the constituent units without the --
without being forced to bid competitively or
negotiate? Through you.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker. The bill permits in
the narrow circumstances of a collaboration with a
university -- with a private company of to test
technology as it outlined in the bill, to do that
without going through the normal RFP and purchasing
process, yes.

DEPUTY SPEAKER ARESIMOWICZ:

Representative LeGeyt.
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REP. LEGEYT (17th):

Thank you, Mr. Speaker.

And so the bill is about the -- the benefit of
not having to jump through those hoops of competitive
bidding, and so forth. But it appears also be
exclusively for those aspects of the activity of the
constituent unit that have to do with testing
technology and developing technology and so am I right
to assume that the opportunity to purchase technology
products, et cetera, without having to bid -- without
a competitive bid is specifically for the incubator
and test bed scenario that's being discussed in the
bill? Through you.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker, yes. I think it's
right. I think that we've added safeguards in both
the reporting requirement and the transporting -- and
the transparency requirement to ensure that the
University is not over utilizing this authority to
purchase products and services that are not narrowly
within the scope of helping -- helping a related

company to test or beta test new products that are in
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development. Through you, Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:
Representative LeGeyt.

REP. LEGEYT (17th):

Thank you, Mr. Speaker.

And I'd like to explore the extent to which a
company that's providing the test bed research and
development 1is connected to the University. Does that
-- does that company have to be affiliated with the
University or doesn't have to be otherwise related?
What's the nexus between a company that is providing
the test bed R&D to the University that causes this
particular bill to come into play? Through you, Mr.
Speaker.

DEPUTY SPEAKER ARESTIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Through you, Mr. Speaker. 1If you look at lines
106 and 107. The only products that are available are
ones that are part of or related to a research program
at the constituent unit. I think for legislative
intent, I think we agree that there is a some sort of
collaborative relationship between the University and

the company. That could be that they occupy space --
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incubator space that is provided for by the
University, or a could be a closer relationship that -
- where they are purchasing or collaborating on
research projects with a faculty member at the
university. Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative LeGeyt.
REP. LEGEYT (17th):

Thank you, Mr. Speaker.

And so following through on lines 106 and 107,
part of or related to a research program, could that
be as simple as located at the constituent unit, even
though there's no other -- and paying some sort of
rental use for the space and have no other connection
to the constituent unit other than that? Through you,
Mr. Speaker.

DEPUTY SPEAKER ARESIMOWICZ:

Representative Haddad.
REP. HADDAD (54th):

Yes, through you, Mr. Speaker. I think to answer
your question I think of a better answer by just
saying that the incubator space, for example, at the
University of Connecticut, is -- is not just rental

space. It is space that is provided to companies,
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only if they doing a project that is important to the
research of the University, or has an important
connection to the University. So I think merely a
landlord-tenant relationship would not be enough to
qualify for the program. Through you, Mr. Speaker.
DEPUTY SPEAKER ARESIMOWICZ:

Representative LeGeyt.
REP. LEGEYT (17th):

Thank you, Mr. Speaker. I appreciate the
answers, and I look forward to having an opportunity
to vote on this bill.

DEPUTY SPEAKER ARESTIMOWICZ:

Will you remark further? Will you remark further
on the bill as amended? Will you remark further on
the bill as amended?

If not, staff and guests please come to the well
the House. Members take your seats. The machine will
be open.

THE CLERK:

The House of Representatives is voting by roll

call. Members to the chamber. The House of
Representatives is taking a roll call vote. Members
to the chamber please.

DEPUTY SPEAKER ARESIMOWICZ:
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Have all the members voted? Have all the members
voted?

Please check the board to ensure your vote has
been properly cast.

If all members have voted, the machine will be
locked. The Clerk will take a tally.

The Clerk will announce the tally.
THE CLERK:

Senate Bill 80 as amended by Senate "A" in

concurrence with the Senate.

Total number voting 144
Necessary for passage 73
Those voting Yea 144
Those voting Nay 0
Those absent and not voting 7

DEPUTY SPEAKER ARESIMOWICZ:

The bill is passed as amended in concurrence with

Senate.

The distinguished Majority Leader, Brendan
Sharkey of the 8th, you have the floor, sir.
REP. SHARKEY (88th) :

Mr. Speaker, at this time, we are going to start
to establish a consent calendar. There are five bills

that we'd like to start with and then there are a
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To the Senators who just spoke, I agree with you. And
I -- and I'd be -- and I'm hoping that over the next
seven or eight months and before we come back in
January -- hopefully some of us will be back in
January -- that we can work with the commissioner and
actually get this program started, because we're not
saying don't do it; we're saying you may do it.

And this is a great program, and what it does -- and
specifically what the bill does, also -- and Senator
Boucher, thank you for your work, and we recognize
Representative Cafero's work on this -- but -- but
what it -- it -- what this bill specifically does is
it broadens the -- it restores, actually the language
that was there before, which was a may, and -- but

what it does do is it broadens out those areas to the
health fields, which is in line with the initiatives
that we've taken, that we took last year for the
University of Connecticut and -- and in other actions
that we took. So this -~ this bill makes, I believe,
all the sense in the world.

If -- if there's no objection, Madam President, I'dA
like to add this 'bill to the Consent Calendar.

THE CHAIR:

Seeing no objection, so ordered, sir.

Mr. Clerk.
THE CLERK:

On page 26, Calendar 163, Substitute for Senate Bill
Number 80, AN ACT EXPANDING TEST BED AUTHORITY AT THE
"CONSTITUENT UNITS OF THE STATE SYSTEM OF HIGHER
EDUCATION; favorable report of the Committees on
Commerce, Higher Education, and Government
Administration and Elections.

THE CHAIR:

Senator LeBeau.

SENATOR LeBEAU:
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Thank you, Madam President.

If I could just have one moment, please.
THE CHAIR:

The Senate will stand at ease.

(Chamber at ease.)

THE CHAIR:

Senator LeBeau.

SENATOR LeBEAU:

Thank you, Madam President.

I move acceptance of the joint committees' favorable
report and passage of the bill.

THE CHAIR:

The motion is on acceptance and passage. Will you
remark, sir?

SENATOR LeBEAU:
Yes, I will, madam.

The Clerk has an amendment, LCO Number 3867, if he
would call it and I would be allowed to summarize.

THE CHAIR:
Mr. Clerk.
THE CLERK:

LCO Number 3867, Senate Amendment Schedule "A,"
offered by Senator LeBeau.

THE CHAIR:

Senator LeBeau.

SENATOR LeBEAU:
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Thank you, Madam President.

This -- this amendment was -- was suggested --

THE CHAIR:

You want to move the adoption, sir?

SENATOR LeBEAU:

I move adoption. Excuse me, Madam President.

THE CHAIR:

The motion is on adoption. Will you --

SENATOR LeBEAU:

Thank you.

THE CHAIR:

-- remark, sir?

SENATOR LeBEAU:

What this amendment does, very simply, it -- it
requests a -- it mandates a report back to -- on any
of the technologies or product or processes that were
subject to the test-bed legislation that we're putting
forth today that are done in the prior 12 months to be
reported back to the General Assembly, to the Higher
Education and Commerce Committees on a yearly basis.
THE CHAIR:

Thank you.

Will you remark? Will you remark?

If not, Senator LeBeau, will you have anything to say?

SENATOR LeBEAU:

Do you want to have a voice vote?
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A VOICE:

Yes.

SENATOR LeBEAU:

I move --

THE CHAIR:

It's not an amendment.
SENATOR LeBEAU:

On the -- oh, I'm sorry.
THE CHAIR:

You're on the bill, sir.
SENATOR LeBEAU:

I thought we were on the amendment.

THE CHAIR:

Oh, I'm sorry; you are on an amendment.

I apologize.

SENATOR LeBEAU:

Okay.

THE CHAIR:

All in favor of the amendment?
SENATORS:

Aye.

THE CHAIR:

Opposed?

The amendment passes. Excuse me, sir.
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SENATOR LeBEAU:
Thank you, Madam President.

The underlying bill -- you know, I should spend a -- a
few, brief moments talking about why this bill is here
and a little bit of the history of this test-bed
legislation. Back in the late-1990s, the Commerce
Committee proposed test-bed legislation which went
into effect. That -- that legislation was later put
under OPM, and now it is under DEEP. And it was =-- it
was specified that would -- this would be for energy
projects. And one of the -- we may get into a
discussion about the fiscal note, but one of the
things I want to talk about right now is what this --
what this does and why we're doing this.

There -- sometimes the universities can -- university
or a public college and universities' constituent
units develop technologies and processes and products
but they -- they really can't be implemented. The
bill allows public colleges and universities to test
those technologies affiliated with campus research
programs. S.B. 80 will enable public higher education
institutions to better assist faculty and students in
commercializing new technologies, projects and --

projects and services. And that's why this is a -- a
Commerce bill, Madam President, because we're looking
here for jobs. We're looking here to create new
businesses. We're looking here to create new

industries, perhaps.

We had an example this year of a health care software
start-up funded by CI and located at the university's
technology -- the University of Connecticut's
Technology Incubator [sic] Program called "Innovatient
Solutions." And make a long story short, they could
not implement it there because they had to go through
certain -- meet certain requirements that would not
fit without having this sort of test-bed legislation
in existence. Those -- it didn't meet the
requirements, the bid requirements.

And so this provides an opportunity to actually test
some products, whether they be large or small, at
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the -- at the universities that -- products that they
develop.

And I did -- I was going back, and I wanted to --

because I thought this was really significant, and I

just got this the other day, oh, from -- there was a
project done by -- I was going to summarize. This was

a project done by OPM using the test-bed technology,

and it was done at -- on our -- on our highways and a
certain section of highways using a product that

was -- that is a Connecticut product, made in

Connecticut and developed in Connecticut, and it was

a -- an essentially an experiment to use on

Connecticut highways to reduce the consumption of
energy for our lighting systems. There was a 19.4
percent reduction in the use of energy on that
highway. It -- it resulted in an immediate savings to
the State of Connecticut by the use of this product.
It had to be approved by OPM.

In a similar kind of process with that, that this bill
proposes, that the universities, whether Central or
University of Connecticut or any of our universities,
if they have developed technologies, they could also
use technologies that are invented there, developed
there, to be implemented, to be tried out, to be
proven so they can put it on the market. It has to be
as the -- as the bill says, it has to be safe. It has
to be on a trial basis. It has to be related to one
of its research programs. It could potentially
benefit the State, will not adversely affect anyone's
safety, as I said, and ultimately can be sold in the
marketplace.

So, Madam President, I -- I would endorse this bill
and I hope that the -- the Senate can do so also.

Thank you, Madam President.

THE CHAIR:

Will you remark? Will you remark?
Senator Frantz.

SENATOR FRANTZ:
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Thank you, Madam President.

This is a -- a -- a great bill because what it does 1is
it greases the wheels of entrepreneurialism here
within the borders of Connecticut, within an
educational institution in particular, that has had
its fair share of difficulties over the last few
decades as technology has advanced so rapidly and
begun to accelerate the -- it's not a straight line,
it's a curve. We know that things happen
exponentially in the world of technology. So it's
vitally important for educational institutions to be
on the cutting edge and to be in a position where they
can take ideas and turn them into commercially viable
ideas very quickly, because it's incredibly
competitive out there; I can attest to that, for sure.
And if anything, it's gets more competitive every day,
and it's not just within the United States of America,
it's all throughout the world as entrepreneurs grow
and see the magic of what can happen when they take
their idea and put it into a commercial enterprise and
see success. The rewards are absolutely remarkable,
and there's no reason why Connecticut universities
should not be availed of those opportunities as well.

It's been very challenging for a variety of reasons.
We don't have time to go into that today, but this is
the kind of bill that brings about a -- a very good,
positive result because it gets out from underneath
some of the requlations that have been known to stymie
not only commerce but the inception and conception of
good ideas in -- in the educational area that should
be out in the marketplace quickly. We all know that
state regulations, when it comes to bidding, are
incredibly complex, very difficult, and none of these
younger enterprises would be in a position to come
close to meeting 10 percent of the rules that are --
or conditions that are required as a result of the
rules.

So with that preamble, in the bill it says, on line 49
it says that the -- notwithstanding the provisions,
competitive bidding or competitive negotiation is not
required in the case of, number one, minor purchases
of $10,000 or less in amount, et cetera, et cetera.
And then purchases made pursuant to Subsection (k) of
this section -- Senator LeBeau outlined Subsection (k)
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in this bill, I think, very well -- the contract

cannot involve technology that's going to hurt

anybody. It's -- it has potential for

commercialization, et cetera, et cetera, as he
accurately outlined it.

But in -- in (k), it does not refer to any sort of a
limitation. Just so that I can sleep better at night,
I don't think this will be a problem, Senator -- and I
will be getting to a question, through you, Madam
President -- I don't think this will be a problem
because we're talking about the universities' budget
here. We're talking about this having to go through a
purchasing committee, an ethic's committee, and
perhaps even another committee on top of that.

They're not going to make irrational decisions, and I
don't think that even though something looks so
absolutely fantastic, that they're going to, you know,
spend $10 million or $20 million in one year without
going to even additional committees, possibly even
coming to the committee of cognizance.

Through you, Madam President, to you Senator LeBeau,
can you give me just a little more assurance that this
will not embarrass us someday?

THE CHAIR:

Senator LeBeau.

SENATOR LeBEAU:

Thank you, Madam President.

In -- in addition to all those things that Senator
Frantz just mentioned, there are also a whole series
of built-in guidelines that affect any university
professor that -- that there's conflicts of interests.
There -- there's -- they're four-or-five different
sets of conflict of interest and ethical standards
that -- that must be met and must be signed off on by
the university professors and by various committees,
including this, as you -- as you mentioned, the
president having a board that looks at this and makes
a decision and says yes, this is something that's
worthwhile to do and meets all the criteria that you
mention.
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I -- I feel comfortable that this -- and -- and --
and, Madam President, through you, I feel comfortable
that this is not something that's going to be used a
lot. We had this test-bed legislation in since 1997,
and we used it twice for the State. I'm very pleased
that we did; we've had two Connecticut products, both
in the energy field that have been developed and --
and tested and are on the marketplace right now and
providing jobs to the people of the State of
Connecticut. I think this has more potential,
frankly, because we do have a creative place where
ideas are being created, where technology is being
created, where new processes and products are
potentially created.

But at the same time, in asking about this, there
were ~-- I -- I said, okay, let's -- let's look at
this, and they -- they had two specific products that
they could talk about. You know, as we move forward,
there may be more, but I don't think this is going to
be something that we're going to see millions and
millions of dollars expended on.

I'd also like to make a note on the fiscal note. It
doesn't recognize that this potentially could save
money; this could be a money saver like -- exactly
like the -- the -- the project I was talking about
that OPM did with the Department of Transportation on
our highways. We can end up saving money or this.

All OPM recognizes, well, usually no -- when there's
no bid, the price is higher, but in this case, it
could be lower and that be one -- one of the

objectives that is being met.

So I think, again, Senator Frantz it's a good

question. I think there are a lot of safeguards built
into this. There has to be a little bit of trust, and

our people and our highly educated, our highly
talented and skilled people at the University of
Connecticut, at the Central Connecticut State
University system, that they are going to do this in
a -—- in a forthright and highly professional manner.

Thank you, Madam President.

THE CHAIR:
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Senator Frantz.
SENATOR FRANTZ:
Thank you.

And through you, Madam President, I appreciate Senator
LeBeau's answer. I wish I could say I'll sleep better
tonight. Somehow, I don't think I will be sleeping
well tonight.

However -- however, I do want to say this: The -- the
three magic ingredients that make entrepreneurialism
successful and ideas come to life are the brains in
the idea, the capital, and the tools with which to
make these ideas come to fruition. And at the end of
the day, it does appear to be a win-win, in a whole
variety of different ways. So I do stand
wholeheartedly in favor of this bill and hope that

my -- my colleagues do as well.

Thank you, Madam President.
THE CHAIR:

Senator LeBeau.

SENATOR LeBEAU:

If there's no objection, Madam President, I move this
"to the Consent Calendar.

THE CHAIR:

Seeing no objection, so ordered.

Senator Looney.

SENATOR LOONEY:

Thank you. Thank you, Madam President.

Madam President, if we might mark as the -- the next

ready item and mark it go to be called immediately, is
on Calendar Page 27, Calendar 221, Senate Bill
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SENATOR LOONEY:

Madam President, if we might have the Clerk now list
the items on the Consent Calendar and then proceed to
a vote on the Consent Calendar.

THE CHAIR:

Mr. Clerk, could you please -- we can stand at ease
for a second, sir.

(Chamber at ease.)

THE CHAIR:

The Senate will come back to order.
Mr. Clerk.

THE CLERK:

Page 2, Calendar 179, Senate Bill Number 84; on
page 4, Calendar 261, Senate Bill 394; page 25,
Calendar 118, Senate Bill 78; on page 26, .
Calendar 163, Senate Bill 80; page 27, Calendar 210,
Senate Bill Number 360. Also on page 27,

Calendar 221,.$enate Bill 376. On page 30,

Calendar 320, Senate Bill 368, and on page 31,
Calendar 339, Senate Bill 286.

THE CHAIR:

Mr. Clerk, will you call for a roll call vote? And
the machines will be open.

THE CLERK:
Immediate roll call has been ordered in the Senate;

will Senators please return to the Chamber. Immediate
roll call has been ordered in the Senate.

THE CHAIR:

Have all members voted? If all members voted, the
machine will be closed, and I'd ask the Clerk to
please call a tally.
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THE CLERK:

On today's Consent Calendar.

Total number Voting 35
Necessary for Passage 18
Those voting Yea 35
Those voting Nay 0
Absent, not voting 1
THE CHATIR:

The Consent Calendar passed.

I'm going to stand for a point of personal privilege,
sir. Senator Guglielmo, who is that beautiful young
lady you have with --

SENATOR GUGLIELMO:
Yeah. Well --
THE CHAIR:

-- you today?
SENATOR GUGLIELMO:

-- that's who I'm going -- that's who I'm going to
introduce, Madam President. Thank you, very much.

Oh, you got to sit right here with me; okay, come on.
This is Kate McAvoy, from Willington, and Kate won the
poster contest for the Department of Transportation
for safety, and we had a nice reception down at the
DOT, about two weeks ago. And we didn't get a chance
to give Kate her citation, so we wanted to do it here
today. So she was kind enough to come up to visit
with us. And this is Kate McAvoy. Kate won the prize
for the contest for grades K through 2nd grade, and I
wish that we would all give her a nice welcome here to
the State Senate.

THE CHAIR:

Kate, thank you. Kate, it's always good to see you.
Come back and visit us again; okay, Kate?
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