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REP. LARSON: Okay. Great. Thank you very much. 

REP. STAPLES: Any further questions? Thank you 
very much.-

J. R. CLI SHAM : Thank you. . 

REP. STAPLES: Matt Cholewa followed by David Fay 
anQ then Representative Conroy. Is Matt here 
or did I butcher your name so· badly that you 
don·' t ev.en recognize it when I call you? 

Is David Fay·here? And then Representative 
Conroy. 

DAVID FAY: My name is David Fay, I'm the president 
of the Bushnell Center for the Performing Arts. 
Thank you for hearing me today. I'm here to 
comment on Bill 5482, actually just the very 
last piece of i.t, just to provide some 
c-larification . 

Two ·years ago, under the neighborhood 
Assistance Act, the Bushnell applied for and 
ultimately received $250, 000 in corporat-e 
·support,_. which then, there were tax credi"t·s 
associated with that, which went back .to the 
corporations. Last year, under three ,_- all 
three programs we applied and were awarded 
$400,000 over the -- with 150 coming in two of 
the programs and a hundred thousand in the 
third program. At the very end of the year, we 
were notified by the Department of Revenue 
Service that an honest mistake had been made in 
the prior year and that the $250,000 was beyond 
the limitation of the legislation, that there 
was a combined lj.mit of $150·, 000, not ·$150, 000 
per program. We had read it and interpreted it 
that it w_as $150,000 ·per program.. We were then 
notified by DRS that no, it was $150,000 
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combined. So even though they had ·awarded us 
·the $250, 000 in the prior year, they said they 
didn • t · want to make the s·ame mistake twice. 
This was the very·tail end o~ the year and they 
~ecommended that we approach the Legi~lature 
for this validating act, which i~ what this is. 

We have commitments on all three of the 
prosrams ·from corporati·ons in the state of 
Cc:mnect.icu't. We_ worked all last year to. do 
that, to get that put together ·and within each· 
one of the areas, we have vl. tal programs. :that 
we are -:.. that this funding i.s providing .a 
portion of the funding for ·each one of the 
programs that ·we're doing. 

So w:e•re here simply to ask you to pass this-as 
a one ·time exemption.·· It still l.s --.it's my 
understanding that the total tax credit is a 
five million dollar budget item ~nd. tha-t this 
would only. take it to ·a.bout-2.3 million so it 
is still ~ubst-antially below the budget for 
the year . 

.REP.· STAPLES: Thank you. Any questions? ·Thanks 
for_your testimony. Representative Conroy •. I 
don't see her here. She's right outside, maybe 
if someone could just let her know that her 
she's up. 

Representative con:roy, we await you, we·humbly 
await you. Well, maybe not hurribly, but we 
await you .anyway. 

REP. THERE_SA CONROY: Well, good afternoon, 
Representative Staples and ot.her distinguished 
members of the Finance Committee. For the 
record, my name's Theresa Conroy and I 
represent the 105th district, which includes 
Seymour, Beacon .FallS and a part of Ansonia. I 
am here today· to testify in favor of House Bill 
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taxes and send them off to the state. We would 
have to figure out a system whereas to change 
each location depending on wh~t municipality 
it's in to put as the sales tax. So it would 
cause an accounting nightmare basically. 

REP. CANDELORA: Yeah, I was ju~t thinking that 
th~ough and wondering how that would be 
accomplished. I appreciate your comments. 
Thank you. 

REP. STAPLES: .Further questions? If not, thank you 
very m~ch. John Cattelan followed by John 
Singleton, Paul Brady and Tom Caporaso. 

JOHN CATTELAN: Representative Staples and members 
of the Finance, Revenue and-Bonding Committee, 
thank you for the opportunity to testify today. 
My name is John ·catte~an, Iim the director of 
the Connecticut Federation of·catholic School 
Parents. I'm here today to discu~s House Bill 
5482, AN ACT EXTENDING THE DEADLINE FOR CERTAIN 

. I ' 

TAX CREDITS AND EXEMPTIONS, which makes a 
slight adjustment t·o the Connecticut 
Neighborhood Assistance Act. 

I would recommend the committee make the 
following changes to the Connecticut 
Neighborhood Assistance Act to make it easier 
for non pr.ofits and corporations to participate 
in the program. 

Number one, requi~e the Secretary of State to 
publish a list of corporations with their 
addresses and that they're elig:l.~le to apply 
for tax. credits in Connecticut. One of the 

' . 

obstacles many small nonprofits face is that 
they do not know wh'ich companies are eligible 
to participate in this program so they are 
.unaware of which companies to so1icit . 
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Representative Staples, r also understand that 
·the Secretary's office is very good at creating 
l.ists and databases at the current time, so I 
·think we can alleviate any concern.s about 
addi~ional costs to the state, 

A nonprofit m~~t fi.le Form NAA-01 before July 1 
to get approved by a local municipality. ·The 
local municipality must hold the public hearing 
and their legislative body must app~ove the 
application. I believe this p~rt of the 
application process is unnecessary. It would 
also provide local mu,:p.icipalities with some 
minor mandate .relief and no~e of the o.ther 25 
tax credit programs in Connecticut. require 
this. 

The business organizations requesting the tax 
credit then must file an NAA-02-between 
September 15th and October 1-st. This is only a 
two week window to apply for the tax credit, 
.which seems unreasonable. No other Connecticut 
tax credit prbgram has a·two-week window to 
·apply. I would suggest allowing the· eligible 
corporations to file between September i 
.through December 31st. 

The business or corporation then must receive 
an .approval letter from the :pepartment of 
Revenue Services to even file the NAA-02. I'm 
not s~re this is necessary. ·The problem I have 
with this ·provision is from discussions with 
Tom Dorsey from Northeast Utilities. Last 
year,· Northeast Utility w:as going to donate 
$1501 oo·o tO this program, but he never .received 
an approval letter from the Department o.f 
:Revenue· Services I so he didn It enq up making 
the dona-tions. And that's real1y a shame. 

I've reviewed ·the 25 tax c~edit programs 
available to corporations in Connecticut and 
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none of the~ seem to have the b~rriers like the 
Connecticut Neighborhood As~istance Act. This 
is clearly the most burdensome and bureaucratic' 
tax credit program in the state. Please make 
it easie.r for non profits to access donations 
during these difficult economic times. Thank 
you. 

REP. STAPLES:· Thank you·. Questions? 
Representative Coutu. 

REP. COUTU: Thank you, Mr. Chairman. For this 
particular credit, the Connecticut Neighborhood 
Assistance Act, do you have any idea how much 
potential funds are there and how much are 
being util;i.zed, for .this credit? 

JOHN CATTELAN: By statute, it•s capped at five 
million dollars a year. I believe .last year 
only 1.3 million dollars of it was used. Three 
years ago, maybe three million dollars of it 
was used, but it • s definitely dec·lined over the 
past few years . 

REP. COUTU: And you believe that expanding the time 
line w~ere organizations could app.ly would 
potentially result in organizations, 
nonprofits, utilizing these fund -- or credits? 

JOHN CATTELAN: Well, I think it wquld make it a lot 
easier. I mean, the two week window seems a 
little unfair. And obviously the bigger 
concern, especially for smaller nonprofits, is 
that there's just no list out there of what 
corporations they can solici·t or which ones are 
eligible to partic.ipate in the tax credit 
programs. 

REP. COUTU:. I guess my concern wouid be you • re 
stating that the Secretary of State shoulQ come 
up with the list, and I personally pelieve that 
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some other entity or organization should be 
doing that. Just because I think it would be 
more e~ficient and it's more probable that it 
will get done. 

JOHN CATTELAN: Well, the reason the Secretary of 
State's -- ·keeps all the filings of· 
corporations· and obviously they do have a list 
of all the corporations that file .. They 
publish a list of all the corporations that 
file within the state. It just doesn't 
designate what type of business·or corporation 
·they are. 

REP. COUTU: I appreci.ate your testimony and thank 
you, Mr. Chairman. 

REP. STAPLES: T;t"J.ank you and any further questions? 
Thank you for your testimony. 

John Singleton followed-by Paul Brady and Tom 
Caporaso . 

JOHN SI~GLETON: Senator Daily, Representative 
Staples and members of the Finance, Revenue and 

·Bonding Comnii t·tee, as management 
representatives of RAI Services, a ·sub.sidiary 
of Reynolds American, we are pleased to be here 
today. We will ac:Idress legislation that will 
.equal~ze the tax rate between pac~aged 
cigarettes and loose tobacco sold for pipes and 
roll your own cigarettes, S.B. 437. 

As a result of the recent increase on 
cigarettes to $3 a pack, many Connecticut 
smokers have switched to less taxed 
alternatives~ such as roll your own .cigarettes. 
T.his is clearly apparent when you walk . into 
your ·local markets and . ·see the displays. The 
state of Connecticut stands to gain more than 4 
million dollars in additional annual revenu·e by 
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Background on The Bushnell's Neighborhood Ass.istance Tax Act Problem 

Annually, The Bushnell Center for the Performing Arts, a not-for-profit organization, 
participates In the Neighborhood Assistance Tax Act (NAA) program administered by the 
State of Connecticut's Department of Revenue Services (DRS). Each year we seek and 
receive pre-approval for the maximum available tax credits per program. For the last two 
years, we have been pre-approved to receive $150,000 In tax credits per program
$450,000 in the aggregate-to support three distinct programs: enei'IY efficiency, which 
offers a 100% tax credit to participating corporations and handicap accessibility, and 
education programming for low Income Individuals, which each offer a 60% tax credit to 
participating corporations. 

Each year, we make every attempt to maximize donations to each programmatic area. In 
2008, we were successful In securins a total of $250,000 In donations to support the 
program and our donors received $250,000 In tax credits from the DRS. This, along with 
our annual pre-approval for an aggregate of $450,000 in tax credits confirmed our 
understanding that the NAA program hasa $150,000 programmatic cap, as opposed to a 
$150,000 organizational cap. 

In 2009, we were pre-approved for the maximum of $450,000 In tax credits and leverased · 
$400,000 in contributions that we believed would qualify for tax credits based on DRS's 
prior administration of the program. NAA tax credits were a powerful incentive to our 
corporate donors in 2009. Their significant support of this program helped to stabilize our 
contributed income at a time when all sectors of contributed income are In rapid decline 
due to the ongoing economic downturn. · 

We recently learned that the DRS made an error while implementing our tax credits for the 
Neighborhood Assistance Tax Act in 2008. DRS's prior issuance of $250,000 in tax credits to 
The Bushnell in 2008 confirmed our understanding that the program had a programmatic 
cap of $150,000 and an aggregate cap of $450,000. When we met with the DRS and their 
legal counsel in December, they Informed us that although they erred last year, and 
although the NAA program as a whole never depletes Its allocated funds, the aaregate 
cap for tax credits through NAA Is $150,000 per not-for-profit organization. As a result, the 
DRS issued letters to our corporate donors informing them that they would receive 
significantly pro-rated tax credits. 

The DRS acknowledges the mistake and provided guidance to us. The solution developed In 
concert with the DRS requires the passage of a validating act for NAA tax credits granted 
to Bushnell donors In 2009. This will allow us to retain our corporate donations above the 
aggregate limit for this year only, and would prevent us from having to return $400,000 in 
critical corporate contributions. The NAA program is currently below its legislatively 
allocated cap, so there would be no negative fiscal impact to the State. 

This year charitable gifts to The Bushnell and all not-for-profit organizations have 
plummeted-corporate giving has been particularly hard-hit. Passage of a 
validating act by the legislature Is critical to us, and will be the most 
significant factor In supplementing or eroding our financial stability 
In a year of historic financial challenges faced by The Bushnell, 
the State of Connecticut, and our nation. 166 CAPITOL AVENUl 

HARTFORD, CT 06106-1691 

1EL 860.987.6000 

fAX 860.987.6070 

BOX OFFICE 860.987.5900 

WIIIW.BUSHIIEll ORG 
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Match 12, 2010 

To:: Senator Andrew Roraback 
Senator Eilee:n Daily· 
Representative Candelora· 
Rq)resent8tive Staples 

From: Jason~ Blake 

SHAWN .K.SP.LAN 

Reference: Ex~on for the· Manufacturing Property Tax Exemption being H.B.5482. 
An Act extending the deadline for certain T@X Credits and Exemptions. 

·we request tQ be included in the above mentioned bill granting companies an: c:x:tc:nSjon 
of time ·to file their manu~ property tax exemption Form-M65. During the-year 
the company's co~troller fell Jo an ilhless which made him uilablc to co~tinue the dUties 
of his employment. Due to the nature ofbis illness he was not able to properly train his 
replacement to facilitate a smooth transition of his duties to the neW coiltroller. As a 
result the replacement fail~ to timely file. the manufacturing property·tax c:Xemption 
return. The.loss·ofthe ex~pti.on due to the controller's illD.ess would result in a 
ijnancial hardship and the loss of jobs .. We req~st the inclusion on this bill to help 
preserve Connecticut jobs.· 

Iuly yours, . 

.II~~~ 
ason K. Blake 

General Manager 
SMS - Connecticut .Qperations 

· 8~ RB.tan· Drive Milford Ct 203-877-6140 

....... ·..:..-:... 

Iii 002/002 
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134 Farmington Avenue 
Hartford, CT 06105 

Testimony of John L. Cattelan 
Director 

Conneetieut Federation of Catholic School Parents 
B.B. No. 5482 An Aet Extending the Deadline for 

Certain Tax Credits and Exemptions 
Finance, Revenue and Bonding Committee 

Mareh 15, 2010 

Senator Daily,. Representative Staples and members of the Finance, Revenue 

and Bonding Committee, thank you for the opportunity to testify today. My · 

name is John Cattelan and I am the Director of the Connecticut Federation of 

Catholic School Parents. I am here today to discuss .:ft!B..--'.i.82._An Act 

Extending the Deadline for Certain Tax Credits and Exemptions, which 

makes a slight adjustment to the Connecticut Neighborhood Assistance Act. 

I would recommend the committee make the following changes to the 

Connecticut Neighborhood Assistance Act to make it easier for non-profits 

and corporations to participate in the program. 

1. Require the Secretary of State to publish a list of corporations, ·with 

their addresses, that are eligible to apply for tax credits in 

-----------···--·····. 
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Connecticut. O:t;te ofthe obstacles small.non.;profits.face is they do 

not know which companies are eligible to participate in this program, 

so the are unaware of which companies to solicit. 

2. A non-profit must file. a form NAA-0 1 before July 1 to get approved 

by a local municipality. The local municipality must hold ~public 

hearing and their legislative body must -approve. I believe this part of 

the· application process is unnecessary.. It would also provide local 

. municipalities with some minor mandate relief. None of.the other 25 

tax credit programs in: Connecticut require this. 
. . . 

3. The busmess organization requesting the tax credit-must file a NAA-

02 between Sept. 15 and Oct. I. This is <mly a 2 week window to 

apply for the tax credit, which seems unreasonable to me. No other 

Connecticut tax credit program has a two week window to apply. I 

would suggest allowing the eligible corporation to file between 

September I through December 31. 

4. The business must receive an approval. letter from DRS to even file 

the NAA-02- I'm_not sure thi~ _is necessary either. The problem I 

hav~ with this provision is from a. discussion I had with Tom Dorsey 

frqm NU. Last y~ar NU was going to donate $150,_000 through this 

program, but he never .received the approval letter from DRS so his 
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corpo:ratio~ did not ·end up making the donation.. That is really a 

·shame. 

1: have· reviewed the 25 tax credit available· to corporations in Comiecticut 

and none of them ·seem tp have. the barriers that exist in the Connecticut 

Neighborhood Assistance Act This is cleariy the most bwderisome and 

bureaucratic tax credit program in the .state. Why not i;na.ke it easier for non-

profits; especially the siilaller n~n-profits,. to ~;tccess the donations they need . 

to survive· during these difficult economic times. 
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