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INSURANCE & REAL ESTATE March 12, 1980

MICHAEL MIOTTI: Thank you, Mr. Chairman. |1 sort of feel like

Tape
#4

a tag team wrestler, but 1 would just like to go ahead and
make a few comments on a limited number of bills.

My name is Michael Miotti and I"m an attorney with the
Insurance Association of Connecticut.

The Connecticut-based insurance companies support Raised
Committee Bill 647, which amends the "arson lien" act
passed last year.

First, this bill will clarify that the lien against fire
insurance proceeds for municipal taxes does apply to

policies on all dwellings, while the lien for demolition

costs will not apply to single family or two family dwellings.
When the ™"arson lien™ bill was first passed somehow this was
changed and this would bring i1t back to the original intention
of this Committee a year ago. Second, 1t will require town
clerks to clearly indicate on the notice to be recorded that
they i1ntend to claim against fire insurance proceeds. The
remaining changes iIn the raised bill are technical i1n nature.

We also recommend adding a new section to this bill 647 1in
order to amend the statutory requirements regarding notice
of cancellation of fire iInsurance policies. Our proposed
amendment will give the Insurance Commissioner complete
regulatory control over notice of cancellation requirements
contained in policies written under the FAIR plan. This
will enable the Commissioner to consider for implementation
new arson prevention regulations recently promulgated by the
Federal Insurance Administrator. Without this statutory
change, those new regulations promulgated by the Federal
Insurance Administrator would really not be available for
consideration. .

Now speaking to Raised Committee Bill 632, the Insurance
Association of Connecticut is concerned about the 1mpact,
which would prohibit an Insurance company from refusing to
insure or refusing to continue to iInsure an individual who
has filed a claim for property damage iIn an amount not
exceeding $1,000.

This bill would protect an insured who has filed a fraudulent
claim or someone who has had an automobile accident while
driving under the influence of alcohol, as long as the claim
for property damage is less than $1,000. In addition, once
an insured has filed a property damage claim for less than
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CLERK:

Calendar Page 10, Calenday 334, File 164, Substitute for
Senate Bill 647, AN ACT CONCERNING LIENS OF PROCEEDS OF FIRE
INSURANCE FOR OUTSTANDING TAXES AND DEMOLITION EXPENSES, (As
amended by Senate Amendment Schedule "A'™). Favorable Report of
the Committee on Insurance and Real Estate.

REP. FARRICIELLI: (102nd)
Mr. Speaker.
SPEAKER ABATE:

Rep. Joseph Farricielli.
REP. FARRICIELLI: (102nd)

Mr. Speaker, | move acceptance of the joint committee®s
favorable report and passage of the bill iIn concurrence with
the Senate.

SPEAKER ABATE:

The question is on acceptance of the joint committee®s
favorable report and passage of the bill iInconcurrence with the
Senate. Will you remark, sir?

REP. FARRICIELLI: (102nd)

Yes, Mr. Speaker. First, 1°d like to have the Clerk

please call a Senate Amendment, Senate Amendment "A"™ 1 believe

it 1s, LCO 3120.
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SPEAKER ABATE:

The Clerk has i1n his possession an amendment, LCQ No, 3120,
previously designated Senate Amendment Schedule "A™, Will the
Clerk please call the amendment?

CLERK:

LCO No. 3120 offered by Sen. Murphy of the 19th,
REP. FARRICIELLI: C102nd)

May | have permission to summarize?

SPEAKER ABATE:

Is there objection? Hearing none, you may proceed with
summarization.

REP. FARRICIELLI: (102nd)

Thank you, Mr. Speaker. This one took care of what appeared
to be an oversight on behalf of the Insurance Committee dealing
with cancellation provisions of a policy. |1 move adoption of
Senate "A".

SPEAKER ABATE:

Will you remark further on the adoption of Senate Amendment
Schedule "A"? All those in favor of i1ts adoption please indicate
by saying aye.

REPRESENTATIVES:

Aye.
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SPEAKER ABATE:
All those opposed, nay,
REPRESENTATIVES:
No,
SPEAKER ABATE:

The Chair is in doubt. The Chair will put the question
once again. All those in favor of the adoption of Senate Amendment
Schedule "A" please indicate by saying aye,

REPRESENTATIVES:
Aye.
SPEAKER ABATE:

All those opposed, nay.
REPRESENTATIVES:

No.

SPEAKER ABATE:

The ayes have i1t. It is adopted and ruled technical.
Will you remark further on this bill as amended by Senate "A™?
REP. FARRICIELLI: (10 2nd)

Mr. Speaker.

SPEAKER ABATE:

Rep. Farricielli.

REP. FARRICIELLI: (102nd)

The Clerk has another amendment, LCO 3731, 1 would ask
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the Clerk to please call and 1 ask permission to summarize,
SPEAKER ABATE:

The Clerk has in his possession an amendment, LCO No, 3731,
designated House Amendment Schedule "A™, Will the Clerk please
call the amendment?

CLERK:

LCO 3731 offered by Rep. Palmieri of the 74th, and
Rep. Farricielli of the 102nd.

SPEAKER ABATE:

The gentleman has requested leave of the Chamber to
summarize in lieu of Clerk™s reading. Is there objection? Hearing
none, you may proceed with summarization, Rep, Farricielli.

REP. FARRICIELLI: (102nd)

Thank you, Mr. Speaker. Mr. Speaker, the Planning and
Development Committee had passed on a particular piece of
legislation dealing with our attempts to save housing and when
It reached the final copy, we found that though dealing with
a different section, the Insurance Committee had also dealtl”
with the same public act, 79342. It was then decided that we
should recommit the bill that Planning and Development had
originally raised and amend the iInsurance one and this iIs what

this amendment would do.
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This amendment would make a deletion in the file copy of
demolition expenses as a separate i1tem and would also explain
or make a statutory reference to securing property, | move adoption
of the amendment.
SPEAKER ABATE:
The question i1s on adoption of House Amendment Schedule "A™.
Will you remark further on i1ts adoption? All those in favor of
its adoption please indicate by saying aye,
REPRESENTATIVES:
Aye.
SPEAKER ABATE:
All those opposed, nay.
REPRESENTATIVES:
No.
SPEAKER ABATE:
The ayes have it. It is adopted and ruled technical.
The following is House Amendment Schedule ™"A™:
In line 5 before the word "demolition™ insert an opening
bracket.
In line 6 after the word "incurred” insert a closing bracket.
In line 9 after the word "fire" iInsert the following words:
"IN ORDER TO SECURE SUCH REAL ESTATE OR TO MAKE IT SAFE".
In line 28 before the word "demolition™ insert an opening

bracket.
In line 29 before the word "expenses™ iInsert the word 'THE",
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In line 56, iInsert section 2 as follows and renumber all
remaining sections accordingly:

"Sec, 2. Section 4 of public act 79-342 is repealed and the
following is substituted in lieu thereof:

Ca) Prior to the payment of any insurance proceeds for loss
or damage to real estate caused by fire, provided the amount of
the proceeds for the loss payable under the policy is fTive
thousand dollars or more, the insurance company required to pay
such loss or damage has been sustained and demand iIn writing, by
registered or certified mail, that a statement indicating the
amount of all liens filed pursuant to sections 1 and 2 of (this
act) PUBLIC ACT 79-342, AS AMENDED BY SECTION 1 OF THIS ACT, be
delivered to such insurance company at a specified address, iIn
person or by registered or certified mail, within twenty days from
the date of receipt by the town clerk of such demand. Upon the
failure of the town clerk to notify the iInsurance company of the
existence of any such liens iIn said manner, the right of the
municipality to claim against any such proceeds shall terminate
and the lien thereon shall be dissolved. The iInsurance company
may rely conclusively upon the amount of the taxes or (demolition
costs) EXPENSES due as set forth in such notice of lien i1n making
any payment of proceeds to any person.

(b) Wwithin thirty days of receipt of a notice of lien
received from the town clerk pursuant to subse-tion (&) of this
section and a final determination of the iInsurance company®s
obligation to pay fire insurance procees, the Insurance company
shall pay all or a portion of the proceeds otherwise payable to
the i1nsured idrectly to the municipality in satisfactionof the
total amount of delinquent real estate taxes or incurred
(demolition costs) EXPENSES as set forth on the certificate of
lien and shall deduct the amount thereof from the proceeds
otherwise payable to the insured. A receipt by the town clerk of
the municipality shall be evidence of payment of such amount by
the i1nsurance company on account of i1ts liability under its policy
to the insured.”

In line 106, after the "SECTIONS 1" delete the words ",

2 AND 3" and insert the following words "TO 4, INCLUSIVE,"

SPEAKER ABATE:
Will you remark further on the bill as amended by

House "A" and Senate "A'?
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REP. FARRICIELLI: (102nd)

Thank you, Mr. Speaker. The bill before you now as
amended by House "A" and Senate "A"™ would clarify that demoliton
expenses are but one of the cost among others which a municipality
are permitted to acquire a lien for. It was the concern of the
Committee that municipalities be specifically permitted the right
to make a property safe when a fire had resulted in hopes that
securing a property might prevent it from future fires and prevent
it from being vandalized beyond the point of being restored.

It"s an attempt to save the existing stocks iIn our cities
and 1 hope everyone will support 1t. Thank you,

SPEAKER ABATE:

Will you remark further ontiie bill as amended? Will the
members please be seated. Staff and guests to the well of the
House, please. The machine will be opened.

The House of Representatives if voting by roll. Would the
members please return to the Chamber immediately. The House is
voting by roll at this time. Would the members please return
to the Chamber iImmediately.

Have all the members voted? Would the members please check
the roll call machine to determine If their vote is properly
recorded. The machine will be locked. The Clerk will take the

tally.



House of Representatives Monday, April 21, 1980 88
kjn

Would the Clerk please announce the tally,
CLERK:

Senate Bill 647 as amended by Senate "A"™ and House ™A',

Total Number Voting 143
Necessary for Passage 72
Those voting Yea 143
Those voting Nay 0
Those absent and not Voting 8

SPEAKER, ABATE:

The bill as amended passes,
CLERK:

Calendar 337, File 165, Substitute for Senate Bill 405,
AN ACT CONCERNING THE DEFINITION OF PRIVATE PASSENGER MOTOR
VEHICLE IN NO-FAULT MOTOR VEHICLE INSURANCE, (As amended by
Senate Amendment Schedule "A'™). Favorable Report of the Committee
on Insurance and Real Estate.
REP. LAROSA: C3rd)

Mr, Speaker.
SPEAKER ABATE:

Rep. Paul LaRosa.
REP. LAROSA: (3rd)

I move acceptance of the joint committee®s favorable report

and passage of the bill.
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THE CHAIR:

Further discussion on the bill? Objection to placing” on
Oonsent? Hearing neither. It is so ordered.

THE CLERK:

File No., I'm sorry. Calendar No. 119, File No. 164,
Substitute for Senate Bill No. 647. An Act Concerning Liens On
Proceeds of Fire Insurance For Outstanding Taxes and Demolition
Expenses with a favorable report on the Committee on Insurance
and Real Estate. The Clerk has an amendment,

SENATOR MURPHY:

Mr. President.
THE CHAIR:

Senator Murphy.
SENATOR MURPHY?

Mr. President, move acceptance of the joint committee's
favorable report and passage of the bill.

THE CHAIR:
Question's on acceptance and passage.
SENATOR MURPHY:

I believe the Clerk has an amendment, Mr. President.
THE CLERK:

The Clerk has amendment schedule "A", LCO No. 3120, copies
have been distributed.

SENATOR MURPHY:
Mr. President, | move for waiving of the reading of the.

ame nd ment.
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THE CHAIR;

Without objection, It Is so ordered. Would you care to
explain the amendment, Senator?
SENATOR MURPHY:

What the amendment does, Mr. President, and It"s offered
at the request of the Insurance commissioner, It permits him
to set up regulations to determine the period of time and other
requirements for iInsurance companies to cancel policies of iIn-
surance within the purview of the act itself, and provides regu-
lations for notice requirements In advance of cancelling the
policies and 1 move adoption of the amendment.

THE CHAIR;

Question 1i1s on Senate "A". Will you remark further on
Senate "A"? Hearing no further remarks, those in favor indicate
by saying aye. Those in opposition to? Senate "A" 1s adopted.
Proceed.

SENATOR MURPHY :

Mr. President, the bill itself amends slightly some legis-
lation which was passed last year and a few years before which
was a (inaudible) iIn the United States as far as arson control
and arson prevention, and what this does 1is reduce from 60 days
to 30 days the period of time within which the town has to file
a lien because It"s created problems as far as payment of the
insurance proceeds and i1t also allows the tax collectors to con-
tinue on for a period of time the liens once they are filed, and

it there"s no objection, Mr. President, I move the bill as
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THE CHAIR:

Further discussion on the bill? Objection to placing on
consent? Hearing neither, It is so ordered. Proceed, please.
THE CLERK:

Calendar No. 120, File Mo. 163, Senate Bill No. 348 , An
Act Repealing the "Bucket Shop" Statutes with a favorable
report of the Committee on Judiciary.

THE CHAIR:

Senator DePlano.
SENATOR DEPIANOs

Mr. President, | move for acceptance of the joint committee’s
favorable report and passage of the bill.
THE CHAIR:

Will you remark, Senator?

SENATOR DEPIANOs

Yes. This bill would repeal statutes which prohibit gam-
bling businesses in which wages are made*in the form of orders
or options on securities or commodities without an Intent to
make an actual stock or commodity transaction. These statutes
were enacted In 1907 and are unnecessary In that other existing
law makes such gambling illegal. If there's no objection, I
move it be placed on the consent calendar.

THE CHAIR:
Further discussion on the bill? Objection to placing the

Jtem on consent ? Heading neither”™ It is”so, ordered . Proceed .
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HJ 39, HJ 40, HJ 41, HJ 42, SB 298, SB 436, SB 296, SB 9, SB 514, SB 515,
SB 376, SB 435, SB 439, SB 659, SB 272, SB 543, SB 399, SB 56, SB 405, JSB 62",
THF CHAIR. ~_ 626, SB 647, SB 348, SB 154, SB 440, HB 5332, HB 5333, HB 5569,
1 * HB 56*16, HB 5066, HB 5099, HH 5100, HB 5560, HB 5418, HB 5010,
Maohlufgn||S2A 51 AAG QA 5~ "Hfffeb, J'I0iCH".°5662,
closed.

yea, 0 nay. The consent calendar Is adopted. Senator Lleberraan.

SENATOR | IEBARMVIAN 58 628, SB 633, SB 313, SB 311, SB 677, SB 404, SB 560,
JJ= " SB 270, SB 555, SB 640, SB 591, SB 612, SB"613, KB 5563,

Mr. President, 1 move for suspension of the rules to allow

for immediate transmittal to the House those bills which have
the Pnugp 118 5566, 118 5618 118 5734 118 5599 118 5011 118 5798

y HB 5066, HB 5667, HB~87im~~g55B, " Bg~502S, ~Rb ~5099;
THE CHAIR: HB 5437, Iffi~5g24~W51]7, HB 51X8,'HB 512U,HBT5"210,
HB 5284, HB 5778, HB 56397~Iffl"" 5651, HB 5018, HB 5532,

Thank you. Without objection ... fI3 5613, SB-~37

SENATOR LIEBERMAN:

Of those bills which should go to the House.
THI CHAIR:

Without objection, so ordered.

SENATOR LIEBERMAN:

Mr. President, | wanted to thank the members of the circle
for their cooperation in adopting a large number of bills today
and to wish to you and the other members of the circle a very
happy and holy Easter and the remainder of Passover.

THE CHAIR:
Thank you very much. We are going to read some bills in

before we adjourn, so | would ask your indulgence before we adjourn,

Mr. Clerk.
THE CLERK:

The clerk has a group of favorable reports. I'm going to
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Committee"s Favorable Report and passage of the Bill in
concurrence with the House.
THE CHAIR:
Will you remark Senator?
SENATOR SKELLY:

Yes Mr. President. The House Amendment A merely states
that any employer with his corporate headquarters outside
the State but a base of operations iInside the State, would
be exempt from the Bill. 1T there, J.s no ..objection/ I, move,
it be placed on the Consent JC
THE CHAIR:

Question 1s on acceptance and passage as amended by
House A. Further discussion? Objection to placing i1t on
Consent? Hearing neither, it iIs so ordered. The i1tem is on
the Consent Calendar” roceed with the regular Calendar
please.

THE CLERK:

Moving to page 29 of the Calendar, page 29 of the Calendar,
Calendar 119, File 164. Substitute for Senate Bill 647 AN ACT
CONCERNING LIENS ON PROCEEDS OF FIRE INSURANCE FOR OUTSTAND-
ING TAXES AND DEMOLITION EXPENSES, as amended by Senate
Amendment A and House Amendment, Schedule A, with a Favorable

Report of the Committee on Insurance and Real Estate. !Senate



198 0 GENERAL ASSEMBLY
SENATE fon)S'tw

APRIL 24, 1980 313
LFU

passed April 3rd, 1980.
THE CHAIR:

Senator Murphy.
SENATOR MURPHY:

Mr. President, 1 move acceptance of the Joint Committee"s
Favorable Report and passage of the Bill in concurrence with
the House and 1ts Amendment.

THE CHAIR:

Will you remark Senator?
SENATOR MURPHY:

The Bill actually i1s In tact as we passed 1t Mr. President.
The House Amendment just makes some technical corrections to
It as far as language 1s concerned and neither the import or
the effect of the legislation is at all affected by the House
Amendment. If there_is no objection , JE would move it to
Consent.

THE CHAIR:

Further remarks on the Bill? Objection to placing on
Consent? Hearing neither, it is so, ordered. Proceed with
the Calendar.

THE CLERK:

Next item, Calendar 530, Calendar 153, was originally
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vote on the Consent Calendar. Are there any announcements
at this time, prior to voting on the Consent CAlendar? No
announcements? The machine 1is open. Have all Senators
voted? The machine is closed. Clerk will take a tally.
Senator Schneller, you have not voted sir. How do you
wish to vote, Senator Schneller?
SENATOR SCHNELLER:

Mr. President, apparently my light is not working and

I"d like to have my vote cast iIn the affirmative.
SB 744, SB 688¢ SB 611, HB 5810, HB 5505, HB 5314, HB 5510,
THE CHAIR: SB 8¢ SB 274. SB 300, SB 170SB 384, 8B 647, SB 633, SB 432,
The CldRcShHdik/soMhot@y HI 23, +J 24,~HJ 25, HJ22,

The vote is: SB 312, SB 124, SB 505, SB 324, SB 687, SB 183, SB 415,
SB 660j SB 7277 HB 5898, HB 5528, SB 381, SB 50?7, SB 746,

32 YEA SB 747, SB 748, SB749 SB750, SB 192,SB 249, SB 301,
383, SB~40i*.'"'SB" 571,"HB 8&3',""'HB" 8217, 5910,
0 NAY HB "8884¢~HB57 1 frrM5950. ITFINOIT"HB 85906, HB 5167,
HB 5841, HB 5302, HB 5356,HB5515, HB 5524, KB 5578,
The Consent Calendar is passedSenator Lieberman™." Ve

SENATOR LIEBERMAN: HB 5702, HB 5705, HB 5788%] 1 5796™ HB 5852, HB5962,
HB 5988, HB 5222, HB 56938,HB 5823, SB 369, SB743,

Mr. President, I move for a suspension of the rules to
allow for iImmediate transmittal to the House of those items
that should go to the House.

THE CHAIR:
Without objection, it iIs so ordered. Senator Lieberman.



