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FINANCE 690

~=73TDTNG CHAIRMEN: Senator Beck

. oiT77Zid MEMBERS PRESEINT:

4 ~{ATO3S Beck J

. ;~233INTATIVES: Wotjas, Collins, Colucci, Caplan,
‘ Dodes, Ritter f

- ;IATOR BECK: ‘Ne would like to call this hearing to order,please.
s Je would like to indicate on behalf of the Finance Committee
waill +that this is the first of our final set of hearings on

R business tax relief. Anything in which we do in this area

- wil have to require a comparable amount of redemptions in m
spending or increases in other taxes. It will be our
responsibility over the next several weeks 1o calculate ]
how much we can make available to you depending upon {
the pressures on the spending side of the budget. W

3econdly, where this will do- the most good, and I would
like to versonally thank leoresentative Collins for a

great deal of ground work preparing for these hearings. .
Secondly to say that our foremost and uppermost consideration ik
is the creation and retention of jobs in Connecticut, and ;
the expansion over the long run of the vitality of the il

Zonnecticut economy. leprasentative Collins.
. “A3ZNTATIYVZ CZOLLINS: Thank you senator, and I see we have
a familiar group of faces here this morning. Frobably ﬁm

some familiar testimony, but the nice part of public

hearings is you always learn something. I don't think

I have ever been to a »Dublic hearing when I didn't feel

that I came away with knowing more than I did before.

No matter how many times we have been over the same ,
suoject matter. i
This morning we have so far listed two legislatlve sveakers,

and I would first like to call on Senator Putnam.

3ENATOR PIJTNAM: Good Morning and happy April and it's always nice g
to see you on April Fools Day. Fw
'E- FLRESENTATIVE TOLLINS: e are Xeeoing in mind what the day ‘*s.
i
' “IMATOR PUTNAM: T will e sveaking here on three bills,

Senate 31112208, House 3ill #5361, and House 311l 5815,
I am speaking on behalf of the fourteen republican .
senators. Secondly I will be speaking on_Committee Bill 1078. ﬂw
I am also speaking in behalf of Senator Gawtych of the 30th, !
and Senator Madden of the 1l4th. Neither of whom unfortunately

could apoear here this morning. I have copies of what I am

i going to say here. I will go first with Jommittee 3ill 1078,
G This is for Senator Gawtych and Senator Madden and Section 12-408 |
v Requires that Machinery Shall be Subject to a Sales tax,

g % vercent rather than 7 percent. ]
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Machinery is defined as "The Basic machine itself,
including all of its comobonent parts and contrivances,
such as belts, pulleys, shafts, moving parts, operating
structures and all equipment or devices used or required
to control, regulate or operate the machinery..."

The 1egislation seems clearly to state that all parts

of "machinery" used in the manufacturing process shall be
subject to the 31% sales tax rate and not the 7% rate.
The State Tax Department, however, has interpreted the
statutes to mean that revair and replacement parts for
machinery used in the manufacturing vrocess are subject
to a sales tax of 7%, rather than 3%%.

The department feels that a clarification of the statute

is necessary. Before they can change their interpretation.
It is this clarification that Committee 3ill 1078 addresses
itself to, and the two senators are strongly in favor of
your favorable approval and early passage.

L RI3EINTATIVE COLLINS: Senator do you have any idea what
the cost is or do your colleagues have any idea what
the cost would be?

JINATOR PUTNAM: As I said I am appearing for them and I
don't know the exact cost and I cannot speak to that
at all.

LPRIZENTATIVE COLLIIE:  Let me ask the staff, Tran do you
know whether we have any figure on that?

<o AKZR: (INAIDIBLE)
ITPREZENTATIVE COLLTINS: Okay, 2o ahead,

SENATRR PUTNAM: Now the second one is as I said a position
which,as Senator Beck amply put, possibly the committee
will find it difficult %o support. The main purpose
of the bill vronosed by the republican senators, that
is Senate Bill 208, and House Bill 5361, and House
‘Bill 6816 is to help create jobs for the people of
Connecticut. We must provide tax reductions $o that
businesses will relocate and expand in Connecticut,

H3 5361 would completely eliminate the sales ta® on the
sale of machinery for use in a manufacturing process.

e believe that the 1% reduction in the tax vprovosed by
Governor Grasso is just "tokenism" and will do little to
help stimulate the development of jobs. Our neighboring
states of New York, Massachusetts, and Rhode Island de
not impose any sales tax on the sale of machinery, If
Jonnecticut exvects to compete for thz locating of manu-
facturing plants, we must eliminate the tax.
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HB 6816 would completely eliminate the 33% sales tax on
services, unlike the small 1% reduction proposed by
rovenor Grasso, which would do 1little, if anything, to
relieve the businesses which have been hindered by it. |
Since this tax was imposed in 1975, it has proven %o

be a job-killing tax that has created a great deal of I
hardship and confusion. Nothing short of the complete
repeal -of this burdénsome tax will be satisfactory. This
bill also calls for the elimination of the sales tax

on leasing, We are not recommending this change because

it is our understanding that most of the hardship regarding
this tax occurred in the original imposition of the ta:i,
and to change back to the old system would -not at this

time be beneficial., i

SB 208 would vrovide a property tax exemption for machinery
“‘and equivment which would be phased in over a three-year 1
veriod. It 1is critical that Connecticut vrovide such an 1
exemption from the property tax because all of the surrounding :
states that we are often competing with for jobs, do not ¥
impse this tax on business. Also, the sunbelt states with :
which Connec*ticut comvetes, have muech lower property taxes
than Connacticut, and so the burden is not so great to ‘
industry located there. ﬁ

In this particular context Connecticut did institute -ﬁ
a vroverty tax exemdtion for machinery and equipment -
in 174, but this was eliminated in 1975 due to a projected

cost of 5173 million dollars. Let me point out that this

bill is not the same bill that was in effect in 1974, )
because it would freeze the reimbursement to the towns ﬁ%
at the mill rate in effect in 1977.

S0 that the state in effect would be reimbursing the
towns and they would still have a flow of cash coming
from this particular tax. There is one further point
that is not in the prepared statement and that is when
1974 tax was obut on many %tax collectors in the towns
avparently saw a way to tax somethinz that they had not
known about before a separate tax, They put in a great g
deal of new tax exvecting the state to pick it up, Pather

than the businesses. It doesn't seem likely that this "
would happen again. Once a tax collector finds a source, L
and T don't know of any “hat have droppved 1t, so I would

presume that the tax in effect today would not balloon

as it did in 1974,

i My final vart of +the statement is that if we take into
effect, the very severe economic problems that the i
Unlted States and our state have been through in the
last three years, and if we will assume that there will
be an increase in business for the next four or five
years, as we bvegiln to expand throughout the whole nation,
there should be adequate funds generated from business
alone in Connecticut. Above and beyond what you are very
conservatively are estimating which should make these ,

;k s ch%nge% possiple without a major modification of your
\ estimates.
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Do you feel that the present growth and
the sales and other taxes would be enough to offset the

property tax relief?

470R FUTNAN:

0i PUTNAM:

r.l A"‘I :.“

awful lot of dollars.

This

T sHTATIVE COLLINS:
N the property tax

This is for this one particular area,
not all vproverties.

JOLLINZ:

But it would be growing.
over a three year period.

squipment,

Now that turns out to an
The fact that the complete sales
tax reveal on machinery,and equipment, and on services

~omes to an awful lot of dollars.

il

*mw%wﬁﬁh LT I o iy L red St Pl
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is freezing the property tax.

208 repeals

T am just wondering

...you are saying we wouldn't need any new taxes to

of fset this,

That simply the growth in the economy

at this point would provide us with adequate funds
through our existing tax structure.

and by profe531on.

'm 2an ontimist and

my own business,

mut rather it is picking up.
pase of a sales tax throughout the state.
sconomy dicks up and as the inflation continues, which I understand

will slowly but surely raise the prices.
to have more money coming into this state. We have got
We are no longer going downhill as we started in

+0.

3 sto

c¥X broker at
From the studies that come out of
and that I read from banks,
inszurance companies, the economy is not slowing down,

and from

We have a very strong

As the

Ve are going

1969, but we are beginning at a gradual uptrend and

{t could keep going for the next five,

six,

or Seven

vears without anything but vowerful impetus. I
believe it is possible.

LR

COLLINS:

that ovtimistic.
would pe,in order to undertake any sort of reform of
that size that there would have to be an alternative

source of revenue to offset the losses. _
the property tax repeal on machinery. This is for your
we don't see the kind of growth
ze without some sort
If you would like to find some
us we are all ears.

own understanding that
would zllow us
of alternative source.
alternative source for
that we are not that bullish on America at this point.

that

SZNATCR PUTNAM:

- TNAM:

Our own projections aren't quite

to reveal

tho

America will suprise you yet.

Thank you.

Thank you very much.

I think the committees position

Particularly

I would say

It is

heart,

693
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STNGATE Goad morning. My name is Anne Wingate and I am
Dlrector of Research for the Connecticut Business and
ndustry Association.

Je sunvort several of the bills before you this morning.
30 I'will just go through them auickly.

CBIA supports 3.3. _Ho, 208 and Provgsed Bill Ng, 5558
which would repeal the personal property tax on machinery
and equipment. This is one of the most onerous taxes

of all to our manufacturing members. Machines are

not luxuries; they are essential to production and the
providing of jobs. To tax both the purchase and *he
ownership of machinery and eauinment is a disincentive

to investment which d0es not exist in many other states,
particularly those around us.

Je recognize that there is a high cost associated with
this tax, but we hope the ‘ommittee will recognize its
importance and put in motion some mechanism to remove it.

Of course we would favar a bill that would reduce the
corporate Business Tax. As you know Connecticut's rate
is one of the nighest in the zountry.

We are in complete support of 3ill No. 5361 which would
eliminate the sales tax on machinery and equioment. This
tax is a significant digincentive to capital investment
which is necesszary £o maintain and improve 4=zpital stock.
Other states have recognized the importance to the job
creating ability of vusiness. Je would also hoge that
repair and replacement parts would be included.

The elimination of this tax is of absolute priority with
our members.

Bill No. 5374 - We support exempting research and develorment
facilities from the sales tax. It is difficult to hear back
there and the figures that John Matthews gave around 67 million
T am not quite sure what that referred %to...I am sure that

was not what the tax was.

23ENTATTVE COLLTNS: That's awfully high.

vU17 WINCATE:  Yes George Carson and I were discussing it., We have
always estimated it to be somewhere bvetween 1 and 2 million
in tax.

LSuNTAT TS COLLTNG: Tn zactual tax. He may have heen *alking...

C 18T WINGATE: He may have been talking about the tofal. I couldn't
aquite hear, but the tax itself the department....John and

I agreed would be somewhere between 1 and 2 million.

That is not a significant loss in revenue, along with

otner incentives could e a way of indicating that we

are eager to attract the kind of sophisticated thinking

' and testing that is essential to improve technology.
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177 "mAYLOR CONTINUED) 1eVying a significantly high percentage .J
of taxes on business., TIn a recent renort released by the '
;3. —evartment of Commerce, Jonnecticut ranked fifth
out of fifty states, with 33.5% of all taxes collected in
the state being pald directly by business. Not only are
new companies discouraged from locating in Connecticut,
but those presently here are reluctant to remain or expand.

The picture does not have to be this dismal; the trend can $

be reversed. Through much-needed business tax relief, )

increased private investment in the State can be fostered. .

Areas we feel wilt encouraze the most vrivate investment '

ani create new jobs without excessive losses of revenue

to the State are: ;”
I

1) Reveal of the sales taxes on manifacturing equipment i
and business services from their present level of 31%, .
called for in H.3. 5361 and _H.3. 6816 respectively. i
In her=3tate of the S5tate message on January 5, Govenor #m
Grasso called for a "reduction" of these taxes., Repeal ‘

is obviously far more desirable and still fiscally i
feasible, particularly in view of the projected surnlus

envisioned by the State. Additionally, certain reduction i
plans may result in tax collection costs beipg greater 1%

than revenues received. Consider the fact that in the 5
Governors provosal of a five-tenths of one percent reduction %
ser year by the fifth or sixth yesar when the tax is down

to ons vercent or less I seriously ¢ uestlon whether or not

the revenues received could indeed pay for the administrziion

costs of collecting that revenue.

2) Repeal of the sales tax on research and develppment

equioment, provosed in_H.3. 5374, is also needed to keep

the State competitive in the high technology market.

connecticut's labor force has always been highly skilled,

and encouraging purchases of technological equipment can g
help vlace many of the State's unemployed in jobs well ‘
suited to their abilities, .

3) The third is again, listed according to the priorities.

A reduction in the personal vroverty tax for machinery °

and equipment. As early as 1963, when a tax study of !
Connecticut was conducted by Alfred Buehler of the A
‘niversity of Pennsvlvanisz, this tax was identified =as

a "troudlesome feature of vroperty taxation in Connecticut”,

and the report further added "the final burdens of the tax

tand torest on consumers as biziness costs are »nassed

along to burchasers in higher prices." The Chamber agrees

with the spirit of 3.B. 208 and H,8, 5558 but realizes iy
the vrovosals are not vresently fiscally feasible, considering

the lost revenues to the municipalities could to%al as

mi~h 23 120 million in the Sirnt year, ~ccodina to =

-eptemter 1970 report preparsd by the Cffice of Fizeal Analysiew,
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1% TAYLOR CONTINUED) As a compromiSe, therefore, we recommend
the Committee consider proposing a snecial vroverty tax
eclu ively for .zchinery and equinment at a rate less
than any prevailing municipal versonal property tax rate.
To prevent any fiscal hardships to the municipalities
resulting from lost revenues, the State could either k
reimburse the municipalities, as vreviously done, or ;
the legislation could be made permissive to allow the 5
respective communities the final decision. Such a‘tax, :
if made uniform, would also enable urban areas, where taxes i
and unemployment are generally higher, to compete more i
favorable for new and expanding industries. Cf course
if it is vermissive you could lecislate total reveal
of the tax and again allow the municipalities that final i
option to decide whether or not to adopt it. . g

_.:\\

L) Reduction of the corporate business tax, proposed in

H.3. 5214, would also help stimulate business, but the i

Chamber and many of its members feel this tax is the w
|

least opprressive. Business, if it makes a profit, is
generally agreeable to pay a tax on this orofit. To

make a reasonable profit, however, the tax reform legislation
mentioned vreviouzly must be enacted.

With implementation of this comorehensive, cohesive vackage ‘
of tax relief recommendations, Connecticut could again ﬁ
become a viable entity in the nation's marketolace.

The immediate loss of revenue o the State would, we

believe, be counterbalanced over the years by increassd

jobs, increased industrial/commercial develoopment, and &
consequently increased state and local revenues., Greater 4
amounts collected in corporate taxes, sales taxes and
proverty taxes would provide the tax bases necessary
for continuing delivery of quality public services on
both state and local levels.

The Greater Waterbury Chamber of Commerce, together with
its over 700 members, is anxious to work with you in
continuing to imorove Connecticut's economic climate

and the qusa’ ity of life of its residents. ¥We look

forward to your favorable reaction to our recommendations.
Thank you for your consideration of our requests. M

“2IZENTATIVE COLLTNS: Tr. Taylor, 1f the Waterbury Chamber had
to choose vetftween the eliminating the sales tax on machinery
and equipment on the one hand, or services on the other,
which way wouild you like vus to go?

o JAYLOR: Rerresentative Collins if there was a choice between k,
that I think from our membershivs point of view we would
vrefer to have the sales tax removed on machinery and
eqwibment Obviously I think from a voint of view of
enconiracsinT,arain anco- "*”iﬂ" no~ernization of existing
industrial fa0111t1es, I“think that this would provide
the greatest stimilus than elimination of the business
service tax.
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PEP, GILES:

Mr. Speaker, I move passage of the bill, as amended .by
Senate Schedule ido. "A".
THE SPEAKER:

The question is on passage of the bill as aﬁended by Senate
Amendment Schedule "A"., Will you remark further? 1If not, will
tne members please take tneir seats, the staff and guests come

to the well of the House. The machine will be opened. Has

‘;

t Clerk will take a tally. Will the Clerk please announce the tally?
THE CLIRK:
Total Number Voting......esceneesss146
* vecessary for PassSage...ssceneanssas 74
- Those Voting Yed..svisssasssnenssesaldb i
f Those Voting Nay.sscussssssnssasese O '

every member voted? If so, the machine will be locked and the

Absent and Not VOLING.e.eeoeeeneves I
5 THE SPEAKER:

The bill as amended is passed.

THE CLERK:
Page 6 of the Calendar. Calendar Jo. 1328. Substitute

for Senate Bill 208, File 1097. AN ACT CONCERNING PROPERTY TAX

EXEMPTION FOR PROPERTY LEASED TO A CHARITABLE, RELIGIOUS OR NON-
PROFIT ORGANIZATION. Favorable report of the Committee on Finance.

THE SPEAKER:

‘ Representative Dorothy Goodwin,
PEP, GOODWIN:
Thank you, Mr. Speaker. I move acceptance of the joint

Committee's favorable report and passage of the bill in concurrence

- sty i

with tne Senate.
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THE SPEAKER:

Tne question is on acceptance of the Joint Committee's
favorable report and passage of tihe bill in concurrence with
the Senate. Would you remark?

FEP. GOODWIH:

Thank you, Mr. Speaker. This bill would allow a tax
exempt organization to lease property from another organization
for tax exempt purposes consistent with its purposes and tnat
leased property be exempt from the property tax because its uses
are by a charitable organization. I move passage of the bill.
THE SPEAKER:

The question is on passage of the bill. Would you remark
further?

REP. GOODWIMN:

Yes, Mr. Speaker. Tﬂ;re is an amendment, LCO 8584. May
the Clerk call and I would like to yield to Representative
Moynihan.

THE SPEAKER:

rhe clerk has LCO 8534 which shall be lHouse Amendment
Schedule "A". Would the Clerk please call the amendment?

THE CLLEPK:

House Amendment Schedule "2", LCO 8584 offered by Rep,.

Moynihan of the 10th District.
LIE LPLAKER:

Representative Moynihan,
REP. MOYNIHAI:

I accept the yield.
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TnE SPEAKER:

Does the gentleman seek permission to summarize?
REP. MOYNIHAN:

Yes, Mr. Speaker.

THE SPEAKER:

Are there any objections to the gentleman from the 10th
District summarizing this amendment? Please proceed, sir.

REP. MOYNIHAN:

Mr. Speaker, the amendment is very simple. It would just
allow those communities with substantial back taxes owed by
bankrupt railroads who have substantial property in their towns
to be able to negotiate with the Bankruptcy Court to accept
settlements that nave been offered to pay for those back taxes.
I move adoption of the amendment.

THE SPEAKER:

The question is on adoption of House Amendment Schedule "A".
Wwould you remark further? If not, all those in favor of House
Amendment Schedule "A" indicate by saying AYE. Those opposed.

House "A" is adopted., It is ruled technical. Would you remark

on the bill as amended by House Amendment Schedule "A"?
Representative Goodwin.
FEP, GOODWIN:

Thank you, Mr. Speaker, There is anotiler amendment, LCO
NHo., 8370. Would the Clerk please call and I would like to yield
to Representative :DeZinno,
Tin oPLARLDR:

The Clerk has LCO 8370 whicn shall be designated as House

}
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Amendment Schedule "B". Will the Clerk please call?

THE CLERK: louse Amendment Schedule "B" ICO 8370 offered

by Representative DeZinno of the 84th District, Representative
Tulisano, 29th District, Representative Della Vecchia, 82nd
District.
THE SPEAKER:

Representative DeZinno.
REP. DE ZINNO:

May I have permission to summarize?

THE SPEAKER:

The gentleman seeks permission to summarize. Are there
any objections? Please proceed, sir.
REP. DE ZINNO:

Yes, Mr. Speaker. LCO 8370 is permissive type legislation
wihich allows the municipalities through an affirmative vote of

the legislative body to abate a tax for a period not to exceed

five years in the area of home improvement to help prewent

blight or ghetto areas from forming. I urge its adoption.
THL SPEAKER:

Would you remark fuwther on House Amendment Schedule "B"?
Representative Varis.
REP. VARIS:

Yes, I have a few questions to.the proponent of the amendment.
Mr, DeZinno, does this require any regulation to be established

by the community?

REP. DEZINNO:

Through you, Mr. SpeaKer, yes it would. We would grant
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thrcuch tue legislative bLody wiere they would nave an enabling
act tihrougn this piece of legislation to promulgate an ordinance
that designates certain areas of their community and only
certain areas of their community to prevent blight or chetto
type areas from forming.
REP, VARIS:Y

lr. Speaker, through you, for everything you have just
said, any part of it, can you show me the line?
REP, DEZINHO:

On line 21 where it talks about its legislative oody.
REF. DE MERELL:

Point of order, !YMr. Speaker.
THE SPEAKER:

Representative Dellerell, Vhat is your peoint of order, sir?
REP. DE MERELL:

Mr, Speaker, I believe this amendment is already in force
attached to another piece of legislation.
1HE SPEAKER:

Would the gentleman care to cite the specific situation,
Pill number and the date, sir?
REP. DE MERELL:

I'll withdraw the point of order temporarily.
THE SPEARER:

Taank you, sir, Representative Varis still has the floor.

PLP. VARIS:

5

Mr. Gpeaker, I bLeliéve tais is significant enough for all

i
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merbers of this legislature to nave a copy so I am going to read

it in its entirety. This amendment says, "any municipality may,

by affirmative action of its legislative body, upon application

of any owner of a single family or two family owner occupied
residential building who agrees to improve, rehabilitate or

construct an addition to such property enter into an agreement

with such owner affixing the assessment of such property during

the period of improvement, rehabilitation or addition and to defer

any increase in assessment attributable to said improvement,
rehabilition or addition for a period not exceeding five years”.

That's the part I want to address myself to. The bill makes no
provision for any regulations by the municipality. It would, in

its present form, allow any person who owned a residence, one or

two family nouses, to go to its assessor. The assessor tnen could,
according to this amendment, through its council, say it's alright

Joe, we'll defer your assessment for your improvement, rehabilitation
or assessment for a period not exceeding five years. It opens the
door probably to the biggest abuse that could occur by tne wording i
of this amendment, It refers to improvement, rehabilitation or
addition. What other type of thing does a person do to his i
property as a landowner, as a homeowner? Tne bill is so defective
it could allow just about any council in the State of Connecticut
to enter into any political hack and give them a free ride for

five years on anything tney may have doneé witn their bill--building.

Having spent some time in boards of tax review and as an assessor,

I think this is probably the most horrible amendment as written,

to come before this House in .y five years in the General i
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local property taxes if all of a sudden during the course of the

year hundreds of people were getting abatement on local property
taxes because of rehabilitation of their property. As I say
again, I think conceptually the gentleman from Meriden probably

has a good idea but the way this is drafted I just in good

conscience could not support this amendment,
'HE SPEAKER:

Representative Tulisano from the 29th.
REP. TULISANO:

Mr. Speaker, speaking on the amendment,'it makes me actually
guite happy that we are at least having a debate on the concept
here., (END OF TAPE #l14) There may be deficiencies in the wording
of this but for any member of the General Assembly to stand up in
good conscience and seriously say that we reject bills because of
the woréinq of it is really a joke because we just passed the
reorganization bill and everybody admits that we're goéing to have
to reword it next year because of the wording in it. Be that as
it may, I disagree with Mr. DeZinno also because it does not just
I am afraid, limit it to rehabilitation of areas which are already
in blight. It would allow any individual who adds on, or rehab-
ilitates their property or improves it, a five year respite in
any increase in their taxes,...no abatement to the taxes that are
presently due but no increase. Now ladies and gentlemen, let's
look at wnat nappeus if you nappen to destroy your property in
any assessment year. If you tear down your porch or let it rot,
if you knock off a dormer, knock out a few windows and guess

what happens. You get rewarded by your municipality. The tax
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(TAPE #15)

assessor can come cown and reduce your assessment,

because it's not tne same property and does not have the same

fair market value. WNot only can they, they often do. Unfortunately
witat we do with our present system of taxes and assessments of
property, real property, is we reward people who do not take care

of their homes., !llow I also spent some time as a tax assessor.

Now remember, this is limited to single family or two family

owner occupied families or homes, not business property or other

kind ofproperty. I also spent some time and one of the biggest

gripes of those individuals who pay their taxes time in and time
out and supporting als government both on a local, state and
national level, is the fact that they're paying their way and
every time tney do anything to improve themselves or to help
themselves out, they pay the taxes for it where the fellow down
the street lets it go to rot and probably is taking a few other
dollars out of the community and other services that are required,
he gets a tax deduction--reduction. I think this is really the
kind of a concept that we should be thinking about seriously
right now. We should really be concerned about rewarding those
individuals who pay the way. Now frankly, I've had proposed
legislation like this in the past and every time you get into any |
place where tne public is generally, tuose inaividuals who are

paying their way, tney approve of tnis kind of lecislation because

it is one way this government can say to them that we care about
them and we do care that they maintain themselves as productive
[ remvers of our society. Let's give anocher example, however.

Someone might complain that after all, you can nave-~add on two

|
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rooms. Or after all, they can add on two rooms. Mavbe their
mother or father will come to live with them., Would you prefer
we subsidize a little more housing someplace and send them there
and pay for some outside health care at much more expense?
Remember, this is also not mandatory. This allows a local
municipality then to enter this kind of contract. And my friend
from lartford should know that everybody from Hartford should be
able to participate in this program right now under the Statutes.
The Statutes let any community to determine a rehabilitation area
and 1f they are so determined by their council or legislative
body, then there is a system just like this in the present
statutes, The leaders of Hartford are very bright individuals.
I understand they have declared the whole City of Hartford a
rehabilitive area. At least they had two years ago. That might
slave changed since then and I stand to be corrected whether it
exists at the present time but at one point in time everybody in
the City of Hartford because of their legislative action could
nave participated in a program similar to this. I am willing to
sit down witin Mr. Carraguer, pass this matter temporarily, and
rewrite the amendment so ne could support it-as he indicated and
I would like at this point in time to yield to Mr. DeZinno.
THE SPEAKER:

Does Mr. DeZinno accept the yield?
REP, DL 2 IHLO:

Yes, Mr. Speaker, I would like to temporarily P.T. (pass

temporarily) this bill so we can write the appropriate amendment,
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THE SPCARER:

Representative O'Neill.
REP. O'NEILL:

Mr, Speaker, in due respect to the individual who has offered
this particular amendment, I at this time, will pass the item
temporarily so that he can prepare the proper amendment so that
we can vote on the amendment, vote on the bill and proc¢eed with
the business that's on the rest of the Calendar.

THE SPEAKER:

The gquestion is on passing temporarily the Calendar item
now before us. Is there anv objection to that motion? Without
any objection, it is so ordered.

THE CLERK:

Page 5> of the Calendar. Calendar 1326. Substitute for

Senate Bill 492, File 1120, AN ACT CONCERNING LQUALIZATION

e

OF STATE SUBSIDIZED BUS FARES. Favorable report of the Committee
on Appropriations.
THE SPEAKER:
Representative Nark Bordiere.
REP. BORDIERE:

I nove for acceptance of tne Joint Committee's favorable
report and passage of the bill in concurrence with tne Senate.
THE SPEAKER:

The guestion is on acceptance of the Joiat Committee's
favorable report and passage of the bill in concurrence with the

Senate, Will you remark, sir?
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well of the douse and the machine will be opened. Have all the
'

members voted? If so, the machine will be locked and the Clerk

will take a tally. Will the Clerk please announce the tally?
THE CLERK:

Total Jumber Voting.eeeesse.se.14d45

Aiecessary for _Passage.-..----.. 73

Tnose Voting Yea..... 68

Those Voting NaY..seseaoansaaes 77

Absent and Not votinge..svesssss 6
TdE SPLCAKER:

The bill fails.

THE CLERK:

-

Page 6 of the Calendar. Calendar 1328. Su%stitute for

t

Senate Bill 208, File 1097, AN ACT CONCERW{ING PROPERTY TAX

EXEMPTION FOR PROPLRIY LEASTD TO A CHARITABLL, ERELIGIOUS OR NOH-

PROFIT ORGANIZATICH. TFavorable report of the Committce on Finance,
Iv

As previously amended by House_ Amendment Schedule "A".

THE SPEAKER: (Speaker Kennelly)

34
The lady from the 54th, Pepresentative Dorothy Goodwin.
REP. GOODWIN :
I move acceptance of the Joint Committee's favorable report
Salal

and passage of the bill as amended by House "A",

THE SPEAKER:

The yuestion 1s on acceptance and passage as previously

amended and will you remark, madame?
REP. GOODWING: ‘

Thank you, Mr, Speaker. I believe I explained » the bill

y-

previously. I tnink no further comment is uneeded unless somebody

wants a gquéstion asked..answered.

\
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[HE SPLAKER:

Will you remark furtner on the bill as previously amended?
If not, will the members please be seated, staff come to the well?
The Chair would call the Chamber's attention to the status of the
matter previously reached, The lady from the 54th moved acceptance
and passage. House Amendment "&" was adopted on a voice vote. The
gentleman from the 84th had moved House "B%. There was colloquy and

dialog on louse "B"., House "B" is pending. Will you remark further

on the bill as amended, previously amended by House "A". The
gentleman from the B84th.
REP. DE ZIWd0:

We are withdrawing House "B" at this time, Mr. Speaker.
THE SPEAKER:

™ oamn
L

iiguse naving been withdrawn, will you rerark fSurther on

the bill as amended by House Amendment Schedule "A"? The
gentleman from the 11l4th has the floor.
RLEP. TA4ER:

Thank you, Mr., Speaker. Through you to the proponent of the
bill, how many people will be affected by the enactment of this
bill?

THE SPEAKER:

Does the lady care to respond?
REP. GOODWIuW:

Thank you, Mr. Speaker. At the moment, there will be one
institution that is affected by it. A group nome for retardates
iu Harden wnicih is renting space from a Congregational Caurcia which
is a tax exempt organization and as I understand the bill, the

assessor sald well all right if tnis is producing income to the

£
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Church it will go on to the tax rolls. The effect of this is to
say that because it's used for the same purposes as the group home
that it falls under the tax exempt status of the group home. I
should point out I think that perhaps the alternative of the group
home would be to build a new building that would definitely be tax
exempt.
RLP. TABER: '

Through you, Mr. Speaker, then the number is less.than 20,
less tnhnan 10, Could you give me 3 figure, a definite number of
people?

REP. GOODWIN:

Through you, Mr. Speaker, the home at the present time has
something like 6 people in it but I believe it has a capacity for
something like 14.

REP. TABER:

One final question. Through you, Mr. Speaker, what do you
envision to be the total number of people that may eventually
be involved in this particular legislation.

REP. GOODWIHN :

Through you, !MMr. Speaker, I haven't the ghost of a notion.
(END OF TAPE $#29)

THE SPEAKER:

Will you remark further on the bill as amended? If not, will
the members please be seated, the staff come to the well and the
machine will be opened. Have all the members voted and is vyour

vote properly recorded? If so, the machine will be locked and tne

Clerk will take a tally. Will the Clerk please announce the tally?
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: THE CLEPK:

Total Number Votindg....s.ss.s141
Necessary for Passage.,....s.. 71
Those Voting Yea..,sssss-2...136
Those Voting Nay..eeoeeseenes 5
Absent and not Voting,....... 10

THE SPEAKER:

The pbill as amended is passed. The gentleman from the 10th.

For what purpose does the gentleman rise?
REP. MOYNIHAN:

Mr. Speaker, at this time I would like to put some single
starred items on the regular Consent. *
THIL GPERKER:

Please proceed, sir.
REP, MOYNIHAN:

Starting on Page 7, Calendar No. 1336, House 3ill 7335, File
Jo. 11lv9. Calendar so. 1337, liouse Bill 5735, File Jo. 117u,
Calendar No. 1350, House JQgint Resolution WNo. 141, File 1173.
Page 8, Calendar No. 1352, House Joint Resolution 143, File No.
1182, <Calendar MNo. 1153, House Jciint Resélution No, 144, File
No, 1183, Calendar No. 1354, House Joint Resoluticn :lo. 145,
File Ho. 1184. Page 9, Calendar No, 1358, House Joint Resoclution
No. 149, File No. 1188, Page 10, Calendar do. 1376, Substitute
for House Bill 65397, File dJec. 1185, Page 11, Calendar .o. 1l3&3,
House 3111 7722, File No. 1201.
T SPLAKLER:

You nave the motion of the gentleman from the 10th, Is
taere objection? The centleman from tne 73th.

REP, HAILOJ:

Mr. Speaker, I would request on page 7, Calendar No, 1337
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on Finance, Substitute for Senate Bill 208, AN ACT CONCERNING PROPERTY TAx

EXEMPTION FOR PROPERTY LEASED TO A CHARITABLE, RELIGIOUS OR NON PROFIT ORGANIZA-
TION.
THE CHAIR:
Senator De Nardis.,
SENATOR DE NARDIS:

Yes, Madam Presldent, I move acceptance of the Joint Cormittee's Favorable
Report, adoption of the Bill.

THE CHAIR:

Will you remark?
SENATOR DE NARDIS:

Yes. This Bill would deal with 2 problem with respect to an adult mentally
retarded home which could be sponsored in any commmnity in our State which might
want to lease from a church or other charitable institution, make an arrangement
for the shelter of their people. The present statutes ralse certain technicalities
with respect to this problem which this Bill would overcome by way of enabling

legislation and if there is no objectlion to the Bill, I would move it to the

Consent Calendar and, at the same time, thank the Chairman of the Finance Cormittee

for allowing me to bring the Blll cut.
THE CHATR:

Hearing no objections, it is so ordered.
THE CLERK:

m to page seventeen of the Calendar, second item from the top,

ile 1107, Fayorahls Benorh o0 She

i4 ) PAS gk S e v RSV M [T

Tt pmde O A B
Joint anding Rorare ot o

o w e

Finance, Substitute for Senate Bill 1428, AN ACT CONCERNING PARTTAL EXEMPTION

FROM MOTOR FUEL}AND SPECIAL FUEL TAXES FOR TAXICAB COMPANIES.
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AN ACT CONCERNING PROPERTY TAX EXEMPTION FOR PROPERTY LEASED

TO A CHARITABLE, RELIGIOUS OR NONPROFIT ORGANIZATION, as

amended by House Amendment Schedule A.

THE PRESIDENT:
Senator Denardis.
SENATOR DENARDIS: {34th)
Yes, Mr. President, I move adoption of the bill as

amended by the House Amendment Schedule A. The House amend-

ment would allow Connecticut cities and towns to accept

partial payment of back taxes from railroads that are in

bankruptcy as a settlement of the whole amount owed. The

éi present statutes do not permit this kind of leeway for Connect-

a icut municipalities and in the case ©of the now defunct Penn
Central Railroad, this would allow at least three cities,

‘New Haven, North Haven and Hartford, as well as a few other
cities that might be involved to exempt up to fifty percent of
the taxes owed and at least get fifty cents on the dollar, where-
as now they are not able to get anything. I move adoption,

as amended.

THE PRESIDENT:

We will move the amendment first, Senator. Will you

@i remark further? All those in favor of the amendment signify

@F by saying Aye. Those opposed Nay. The ayes have it. THE ?
| AMENDMENT IS ADOPTED. Will-you*move the bill, Senator?
‘ \ SENATOR DENARDIS:

I move the bill now as amended to the Consent Calendar,
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