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!! A motion has been made for a roll call vote, All those
in favor signify by saying aye. AYE. Opposed nay? NAY. lMore
than 20% having voted a roll call vote will be had, Will you
remark further on the »ill? If not a roll call vote is ordered
in the Senate,

For the benefit of those who want to use discretion in their
vote., This is Cal., 1099, the fourth bill on page 4.

Results of the balloting on Cal, 1099 H.B., 6659

Whole number VOtingee. v ierveeesesssaldd
Necessary for pasSage..sssesssssasesalB
Those voting Yea.se.vsevseesvsvossnnssslO
Those voting Na¥.veesveevvvsnsoocovsesl?

The bill is passed.
. THE CLERK:
The next item marked ready is Cal., 1104, File 1123 Favorable'
report joint standing Committee on General Law, on Substitute

+ H.B, 8505 An Act Concerning Inspection of Consumer Credit Reportss
. THE CHAIR:

Senator Strada.
SENATOR STRADA:

Mr., President, I move for acceptance of the joint committek's
. favorable report and passage of the bill, |
THE CHAIR:

Will you remark?
SENATOR STRADA:

The Clerk has an amendment, Will he read it please?
I'm sorry, I move the walving of the amendment.
THE CHAIR:

Hearing no objection the reading will be waived.
SENATOR STRADA:

Mr., President, this amendment proposes only to require that
the creditor to disclose to the consumer that a credit report
was obtained only in the event of a result of a report of an

appllcatloz “poan applioc tt o mm mwlmated Mhe e een s e
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Section 2A of the bill as passed by the House requires that a
creditor advise the consumer that a credit report might be or hag
been ordered. The purpose of this act is to inform consumers \
when a credit reporting agency report results in the rejection of

their credit application. I really see no reason why creditors
should be required on each credit application to inform the con-
sumer that a credit report might be or has been ordered. I move
adoption of the amendment.
THE CHAIR:

The question is on the adoption of the amendment. Will you

remark further? Hearing none, all those in favor of adoption of‘l
+he amendment signify by saying aye. Opposed nay. The amendment
ig adopted. Will you remark on the bill as amended.
SENATOR STRADA:

Mr. President, the Federal Fair Crediting Reporting Act
which became effective on April 25, 1971 basically places re-

T

!! strictions on creditors and credit rating agencies. With respec
to the use of credit reports and the requiring of disclosure in-
formation in the files. Or computed data banks of credit rating|
agencles, i
It really goes further than the bill in our file. The j
federal act currently requires creditors to give to the consumer
the name and address of the credit supplier whenever credit is
denied, due in whole or in part to a credit report. Even though

this bill is not far reaching as the federal act, enactment of
this bill would result in the low bank commission, having controﬁ
over credit reporting agencies. The bill gives the bank commission

the authority to act upon complaints received by consumers on
credit reporting agencies, |

Mr, President, I submit that this bill would be a valuabld
weapon in dealing with abuses of the credit raiing system by a g
minority of retailers. These abuses arise when false untrue org
one sided information of the payment habits of a customer is 1

wracramed inta 2 credit renoriing service. Thig absolutely H
o o servic "hig absolutely

&




June 7, 1971 | 126,
unethical practice has the effect of locking the customers con- i

0 into one stores credit program., Obviously a consumer w

i derogfatory, although false information on his record has
little chance of obtaining credit from other stores. Obviously |
toe if a consumer has only once source of credit and the store
igs fully aware of this, There are many ways the store can abuse
the creditor consumer relationship. Thils bill does not in any
way affect relations between or among businescs credit rating
agencies. Because the bill specifically deals with consumers,

Mr. President, practically every person in this chamber has a

personal stake in the passage of this bill, The name of one out’

of every two Americans appears in the files of Credit rating 3

agencies. In other words almost every family in Connecticut and!

in the nation is affected. And derogratory information whether

or not it has any bagie in fact can have devastating effects on
‘aining credit. On obtaining a job and in many other ways,

T strongly urge all members to vote for this bill,

THE CHAIR:

The question is on passage of the bill as amended., Will
you remark further? If not all those in favor of passage of the
bill as amended signify by saying aye. AYE. Opposed nay? The |

.3 have it, The bill is passed.
THE CHAIR:

Senator Strada, i
SENATOR STRADA:

Mr., President, I move for suspension of the rules for
immediate transmittal to the House.

THE CHAIR:

If there is no bojection it is so ordered.
THE CLERK:

The next item marked ready is on the top of page 5. Cal.
1123, File 1674 Favorable report of the joint standing committee
on Finance Substitute for S.B. 1253 An Act Concerning the Ao . =
ization of Bondg of the State for Cagital Improvements and Other
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Calendar No. 1031, Substitute for H,B., No. 8505, an Act
boncerning inspection of consumer credit reports,

PETER W, GILLIES:

Mr, Speaker..,(introduction),

’FR. SPEAKER:

Will the Clerk return to the call of the Calendar,
PHE CLERK: )

|  Page 8, Catendar No., 1031, Substitute for H,B., No. 8505,
an Aclt concerning inspection of consumer credit reports,
ROY HENRY ERVIN: |

Mr, Speaker, I move acceptance of the Joint Committee's

favorable report and passage of the Bill,

. SPEAKER:

The question's on acceptance and passage, Will you
emark, '

Y HENRY ERVIN:

" believe there's an Amendment, Mr, Speaker,

E CLERK:

‘House Amendment Schedule “A", offered by Mr. Stevens, of
the 122nd, consisting of one.,.one-andua-half pages,

. SPEAKER:

- Does the gentleman from the 140th care for the opportun-

ty to outline and summarize House Amendment M"A"?

'

ROY HENRY ERVIN: - AR ﬁn.

T was-going to let Mr, Stevens speak on this, Mr, Speak-

) o P ~ . oy ]
6]5‘. ) v . T "
{

MER, SPEAKER:

Friday, May 28, 1971 39.

EFH
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rom the 122nd?
tERALD F, STEVENS:

Mr. Speaker, i would request permission to summarize and
utline the Amendment,
. SPEAKER: = - |

~ Without ebjection, please proceed;

ERALD F, STEVENS:
AR The Amendment strikes the file copy and substitutes in
ieu thereof five sections, The thrust of the Amendment is as fole
lows: the first Section contains definitions of consumer creditor
credit rating agency, which are similar to those in your file copy
With some minor changes to conform this to a recently passed Feder-
iFl law on the same subject, Under Section 2A of the amended...of

the Amendment before the House, no creditor may make use of a cre-

@it report that has been ordered on a particular individual without
Eisclosing to the consumer the fact that a credit report is to be

Lsed. The consumer has the right to inspect at reasonable times
the repért which is to be madeuwse of by the credit rating agency.

The provisions of this Act will not apply to any disclosure that is

Fade at the request of a law enforcement agency employed by any
hunicipality within the State of Connecticut, the State of Connect-
icut, or by the United States Government. The Bank Commissioner i
authorized to make such necessary regulations which might be neede]
- fo carry out provisions of the Act., The Amendment alsc has a

penalty section for anyone who wilfully violates it of not more

thaﬁ—enewhundgsdmdollaxsmioxmgriixiu;JxﬁienﬁmgiuquuxLJmnuLJdunL;ELIE

Does the gentleman from the 140th yieid to the gentleman EFH
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hundred dollars for a second offense and not more than one thousan& EFH
dollars or six months for any subsequent offense. It's a good
Amendment, which is made in order to conform our Act with a Feder-
al law which was recently enacted by the United States Congress,

I wbuld move adoption of the Amendment, o - b -
MR, 'SPEAKER: - . ] | o

' Will you remark further on House Amendment Schedule "AM,

- =
ey . o

If not, all those...
MORTON J, BLUMENTHAL: i

-~ “Question to the gentleman from the 122nd, Does the

Amendmente ..
MR, SPEAKER:

'?,

~-¥7" Please frame your guestion.

i MORTON J., BLUMENTHAL: - . ;

"t ¥es, Through you, Mr. Spesker, does the Amendment in-

clude commercial collection agencies and those used in industry..e

[

by industry...for credit reporting?

MR, SPEAKER: / - R

Does the gentleman from the 122nd care to fespond?
GERALD F. STEVENS: | ' 2
AR ?F Yes, it would, The term "credit rating agency", and
I'1] read the definition which I believe will gnswer youf quess
%ion, the term "credit rating agency" means "any person, firm,
company, partnefship, corporation, bureau or‘agency whose business|
is the assembling and evaluating of information as to the credi#
standing and credit worthiness of a consumer for the purposes of

o

ishing credit reports for monetary fees", 5
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— __ TFriday, May 28, 1971 L2,
ORTON J. BLUMENTHAL: - “ EFH

Again, throuéh you, Mr, Speaker, to the gentleman from
the 122nd. In commercial manufacturing operations where the per-
son is not a consumer, let's say wholesaler or other manufacturers,
they would not come within the,..would they come within the purvue
of this Act?

MR, SPEAKER: ' ' o

Does the gentleman from the 122nd care to respond?
'GERALD F, STEVENS: |
*"7 . I would yield to Representative Ervin who's more familiad
with this question than I.
MR. SPEAKER: |

Does the gentleman from the 140th care to accept the
yield of the gentleman of the 122nd?

"ROY HENRY ERVIN:

' Yes, he does. I believe this strictly applies to person-
ffal family type of credit. Mr, Stevens was speaking in regards to
the agency, but I think you refer to the consumer, 8o it would
only refer to a personal consumer type of credit arrangement,
MORTON J. BLUMENTHAL:

' * - Thank you.

- MR, SPEAKER:

*""Remark further on House Amendment "A", If not, the

question is cn adoption of House Amendment Séhédule tat, All

,;those in faver will indicate by saying "“aye'. Opposéd;' House
i VA" is adopted, The Chair rules it is technical. The guestion is

ceptance and passage as amended, Will you remark further on




the Bill as amended,

kOY HENRY ERVIN:

i Yes, Mr, Speaker, this conforms now really to the Federal

ptandards except for one exception which, of course, we like in
Connecticut, and that is that instead of having to run to a Federal
gency in Section 4, the Bank Commissioner of the State of Connect-
icut has the right to make any regulations as he deems necessary to
carry out the provisions of this Act, so that we would have more
local control when these problems arise within the State., We would
have a State agency that can step in and hedp out the consumer who |
is being wronged, I move passage of the Bill as amended,

MR, SPEAKER: o o

" Remark further on the Bill as amended.

HOWARD A, NEWMAN: _
. Wy, Speaker, I would say that this might be termed as a
fair play Bill, because in the age of computerism, there's cer-

tainly a lot of mistakes made as we all know, and the consumer has

ino way of straightening out his credit. A mistake can gum him up
and mean that he may not get a mortgage on his house, may not be

lable to charge things, may not be able to get a loan at a bank.

These reports heretofor have been treated as confidential. A per-
son can't find out why he can't get this credit, or get a mortgage.
This entitles him to go in and find out what it's all about, and
then make an attempt to straighten it out, and in all fairness,

it's a good Bill and should be passed,

MR, SPEAKER;

ERRI Will -you remark further on the Bill as amended, .If not,

A
1

EFH
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Friday, May 28, 1971

he question's on acceptance of the Joint Committee's favorable re-.

ort and passage of the Bill as amended by House Amendment Schedule
A", All those in favor will indicate by saying "aye", Opposed,
'ill is passed, ' '

HE CLERK:

| Page 9, Calendar No., 1079, Substitute for H.B, No. 6659,
n Act concerning the gualifications of the public member of the
State Board of Mediation and Arbitration.
PETER W. GILLIES:

Mr. Spesker, 1 move acceptance of the Joint Committee's

favorable report and passage of the Bill, )

. SPEAKER: B

The question's on acceptance and passage. Will you re-
ark. b |
ETER W, GILLIES:

o Yes, Mr, Speaker, This Bill simply sets up certain
qualifications or restrictions on persons who may serve in the ca-
pacity of an arbitrator or mediator for general public use. Those
persons who have been engaged in occupations which would, on their
face, be in conflict with the objects of/:gicgrbitration panel
seeks to achieve.are excluded from this Bill. I would urge the
adoption, ! '

MR, SPEAKER: | - -
e Will you remark further on the Bill,
PETER W, GILLIES: ’

B e

~+ No, Mr, Speaker, though I stand corrected. I bhelieve

EFH

ere's an.Amendment, and I would ask that the Clerk read the g

1
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_ ' ' | Wednesday, June 9, 1gzli 894,

. SPEAKER: . : EFH

The Clerk will call that Disagreeing Action., The Clerk

has not called the Action,

THE CLERK:

7" Page 18, Calendar No, 1031, Substitute for H.B, No. 85054
an Act concerning inspection of consumer credit reports, As amen-
ded by House Amendment Schedule "AY and Senate Amendment Schedule
nan, N
ROY HENRY ERVIN: |
Thank you, Mr, Speaker., I move adoption of Senate
Schedule "A", - '
MR, SPEAKER:

. Will you remark on Senate "AM,

ROY HENRY ERVIN:

Yes, I will summarize it, Mr. Speaker., The Senate, I
feel, has definitely improved our Bill, in that when we originally
passed it in the House anytime someone applied for a credit card
or credit from some sort of a store, before this credit could be
given, the store, or agency, would have to tell the consumer that
they were going to require a credit check on their credit status,
The Senate Amendment merely states that only if your credit is re-
jected for some reason, then you have a right to know which credit
agency did the rejection and why. This perfects the Bill, Mr,

Speaker, I move its adoption.

MR, SPEAKER:

Further remarks on Senate "A'", If not, all those in

favor indicate by saying "aye". Opposéd. Senate "A" is adopted,

*
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June 9, 197]

ROY HENRY ERVIN:

L s

. Mr. Speaker I now move adoption of the Bill with House
Schedule "A" and Senate Schedule "AY" as amanded,
MR, SPEAKER: i
‘ " Further remarks on the Bill as twice amended. If not,
all those in favor indicate by saying "aye". Opposed, Bill is
passed, ‘ . ) "
PETER W. GILLIES:

Mr. Speaker going back to Page 4, Calendar No. 1291,
which had been passed temporarllyo -

MR, SPEAKER: |

Will the gentleman allow the Clerk to call the item,

AX s e

"' Page L, Calendar No. 1291, .Substitute for S,B. No. 1530,

EFH

an Act providing for photographs on motor vehicle operator's li-
censes and extending the license period., As amended by Senate A-
mendment Schedule "AM, Earlier today the House adopted Senate A-
mendment Schedule MAM, ' K |

EDWARD S. GUDELSKI:

- Mr. Speaker I move acceptance of the Joint Commlttee's
favorable report and passage of the Bill in concurrence with the
Senate.

MR, SPEAKER:
: Question's on accepltance and passage as amended by Sen-

ate Amendment Schedule "AY, Will you remark further.
EDWARD S. GUDELSKI: R

]

" Mr, Speaker, the Clerk has House Amendment Schedule "AY,
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and through that to perhaps do a slightly less efficient
job on the dire needs of our communities, would be a great
injustice to the citizens and the communities involved.
Thank you. I'm sorry, may I make a statement on another
bill? On #8L477. AN ACT CONCERNING MERCHANDISE PURCHASED
WITH AN UNSOLICITED CREDIT CARD AS AN UNCONDITIONAL GIFT,
IN a slightly more facetious vein, I would be very
appreciative...l have six of these sitting at home now
and I could pay my bills very handily if this was passed.

J. Manna: I'm representing ...... “Post #2 of the American
Legion in Bristol and we would like to go on record as
oprposed to H.B. 8423 which increases the prizes of Bingo.
I am going to read a statement I have; Members of various
clubs sponsoring Bingo in Bristol met Wednesday, March 17,
1971 and voted unanimously to oppose various bills
increasing Bingo prizes. Many of them could not be here
today but will send in a letter stating their opposition.
Their reasons are: 1, The ladies and gentlemen who play
Bingo seem to be reasonably satisfied with the present
cash prize amounts. There has been no great protests from
them against the present system--and no great clamor to
raise cash prizes. They are the ones who pay the tab and
their wishes should come first--the operators wishes
should be secondary. 2. The above organizations average
less than one hundred dollars profit per night. Any
increase in cash prizes would have to come out of this
profit. The seating capacity of their hall is so small
that they could not compete with organizations having large
halls and could afford to give larger cash prizes. Those
who have the small halls would find their players leaving
for places giving larger cash prizes. 3. The above clubs
use money made on Bingo for charitable and youth programs
which they would have to drop if the money from Bingo was
not available. 4. Experience with Bingo players shows
that they do not want merchandise as prizes-~-they want CASH.

Mr, William W, McAdam, Secretary-Manager of the National Associlation

of Credit Management - Connecticut Division: We are here

to oppose Bill #8505, AN ACT CONCERNING INSPECTION OF CREDIT
REPORTS. I wish to point out first that there is a similar
bill, H.B. 5593 under consideration in this legislature and
which, in essence, conveys the same purpose as H.B. 8505.
NACM is an industry owned organization of 36,000 manufacturers,
wholesalers and banks throughout the U.S.A. . . and approx-
imately 500 similar companies in the State of Connecticut.
These companies in Connecticut depend, to a great extent, on
the confidential exchange of credit experience information on
mutual customers....using NACM as its clearance facility. I
must stress the difference of retail or consumer agencies

and commercial agencies. NACM and Dun & Bradstreet are

commercial agencies and compile credit information on
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Mr. Jack Kulick, President of the Associated Credit Bureaus of Conn:
Mr. Chairman, members of the Committee, I am here to speak
in opposition to H.B. #8505. Until three or four vears
ago, the credit reporting industry existed in relative
obscurity. The public became profoundly aware of its
presence when representatives of the industry were called
on to testify before a Congressional......

Rep. Webber: This is a copy of a federal document called Public Law
91-508, are . you familiar with this? Is it a fact that this
becomes effective the first of June?

Fair

Mr, Kulick: No, the(Store)Credit Reporting Act becomes effective

April 25th, 1971.

Rep. Webber: Well, this Fair Credit Act, I would assume, accomplishes
what this bill is going to accomplish?

Mr. Kulick: Yes Sir, Section 609 and 610 concerning disclosure to the
consumer....

Rep. Webber: So, again I would say, and I didn't read this bill that
thoroughly but from what little I know about the bill, this
bill then would not be necessary under the circumstances.

Mr. Kulick: ©No, Sir. The total bill would cover all credit bureaus
throughout the United States, all credit reporting agencies
as defined under...... regardless.

Rep. Webber: Within a state? Intrastate and Interstate?
Mr, Kulick: Right.

Rep. Webber: Well, I would ask that our clerk, Rep. Yedziniak, look
at this bill and look at it carefully with the advice and
assistance of our Counsel, and if this is so and this bill
will do what the proposed bill #8505 is trying to do, then
we don't have to hear anymore on #8505.

Mr. Kulick: Alright, Sir, I've got copies of the bill if you would
like it here also for yourselves.

Rep. Webber: Leave them with Mr, Yedziniak, please. Is there anyone
else here who wanted to testify on #85057

Mr, Kulick: Mr. Webber, if I may, there was another bill.ﬁ5593, H.B.
5593, it's not in this Committee, it's in Banking and
Regulated Activities, but the same bill, just for your own
information, the same type of bill regarding....

Rep. Webber: I think it would be incumbent upon vou to make that very
clear to that Committee.

Mr. Kulick: I have testified before the Banking Committee, and I made

coples of the federal bill available to them. #5593. by
Rep. Scullv,
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