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TEE FINANCE COMMITTEE OF THE GENERAL ASSEMBLY, KAHCH 30, 1971 

Mr. Chairman, numbers of the Finance Committee. );/ name is VJilliam 

P . Ryan, Representative from the 81jth District. 

I am hero to speak in behalf of 1168271, Ail Act Concerning The App-

lication of the Property Tar to motor vehicles. 

I would like to praface my remarks in the light of a discovery made 
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from a toll booth on the* Conn»cticub Turnpike. 5100,000 is a sub-

stantial amount of revenue and I commend the State Police for their 

find. 

HE0271 

Tliere are many areas, gentlemen, in vhich the State loses revenue and 

its municipalities lose revanuc through negligence, theft and loop-

holes in the law. Tax-dodging is fast becoming a national snort, at 

the expense of govrnment and those c it is ens v:ho are less knoledgeable 

in tax^nvoidance. No one is too proud to take advantage of a defect in 

the law. 

While the State vas quick to discover the theft of 100,000 dollars in 

tolls, we have, for too long, allowed those citizens v:ao are a.aire of 
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the inadequacy in our auto tax laws to avoid payment of the personal 

property tax on mrtomobjles, at the expense of each of our 169 towns. 

Taken jointly, the 1,69 municipal i tier, in Cor.ncctj cut In so at least 

£2,000,000 -in personal property tax ̂ eveirirpp annually, I would further 

state that this is a very conservative estjnate of the loss. The auto 

property tax receipts of all Connecticut towns was estimated to be 

about $66.5' million us ins the 19 (>9 Grand List. This was calculated 

using total assessed valuation of ?1,331,97^,156.CO for all cars in the 

169 towns and the average mill rate of h9.9h mills. 

The prperty tax losses due to auto purchasers alone who intentionally 

buy after the October 1st assessment date is estimated to be $980,0)4?.00. 

This is a conservative estimate and was arrived at by using the above-

normal sales figui-as for the month of October, including new car 

purchases and used car purchases. I have given you copies of iry 

statement in vjhich you can summarise the calculations and how they 

were arrived at. 

\ 

I was informed by the Department of motor Vehicles that by and large 

the largest portion of taxes lost is due.to fleet operators, including 

auto leasing companies and rental agencies where there are a substantial 

number of vehicles involved. These fleet operators time their 

purchases and registrations to avoid payment of local property taxes. 
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Fleet operators remove the majority c:" their vehicles from the 
t 

road a short time before the assessment date, leaving a skeleton 

fleet to operate in tho interim, and -.hen register the now vehicles 

a short time after the assessment dat*, thus avoiding tho tax. 

Since most of their vehicles are of the current r.odel year, they 

would be assessed at a higher value than older •vehicles and thus 

their avoidance of the tax results in a substantially higher loss 

in revenue than that of the average individual operator. This loss 
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HB0271 would provide for a state-wide equalised assessment 

property tax applied to motor vehicle a to be pro-rated on a one-

twelfth or twelve month basis, and to be collected by the State 

Tax Department at the Department of Mr tor Vehicles. This would 

insure the payment of the tax on all vehicles, prevent huge losses 

in revenue, and remove the administrative burden from tho towns. 
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Friday, June k, 1971 11. , 

concerning open air theaters, shopping centers on State highways, 

File No. 1492. Calendar No. 1315, Substitute for H.B. No. 6260, 

60i Act concerning proposed Amendments to the Constitution, File No. 

1496. Calendar No. 1317, Substitute for H.B. No. 6316, an Act con-

cerning the registration of commerical motor vehicles, File No. 

1483. Calendar No. 1 3 1 9 , Substitute for H.B. No. 6420, an Act 

concerning the authority of the Commissioner of Motor Vehicles to 

make regulations and certify equipment in the interest of public 

safety, File No. 1498. Turning to Page 3, Calendar No. 1321, Sub-

EFH 

stltute for H.B, No. 6444, an act concerning approval of motor 

vehicle equipment, File No. 1460. Calendar No. 1326, H.B. No. 

6564, an Act concerning the classification of forest land, File No. 

1491. Calendar No. 1327, Substitute for H.B. No. 6573, an Act con-

cerning erasure of Circuit Court arrest and conviction records, 

File No. 1484. Calendar No. 1335,,H.B. No. 7321, an Act concerning 

payment for preparation of preliminary - school building plans, File 

No. 1490. Calendar No. 1336, Substitute for H.B. No. 7596, an Act 

concerning license plates on motorcycles, File No. 1454. Calendar 

No. 1340,,H.B. No. 8127, an Act concerning the sessions of the 

Board of Admissions, File No. 1465. Turning to Page 4 , Calendar 

No. 1342, Substitute for H.B. No. 8271, an Act imposing an interim 

tax on motor vehicles registered between assessment dates, File No 

1474. Calendar No. 1343, Substitute for H.B. No. 8467, an Act 

concerning real estate licenses, File No„ 1443. Calendar No. 1345 

H.B. No. 8612, an Act permitting Constables in small towns to make 

arrests outside their jurisdiction in fresh pursuit cases, File No , 

1472. Calendar No. 1346, H.B. No. 8690, an Act concerning the 
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File 1186; Cal. 643, House Bill 6904, File 1582; Cal. 1150, House Bill 7901 1 

File 1342; Cal. 1192, House Bill 7148, File 1334; Cal. 1204, House Bill 7256 ' 

File 1393; Cal. 1214, ..House Bill 701)4, File 1 4 2 3 ; Cal. 1226, House Bill 8914 

File 1073; Cal. 1257, House Bill 7048, File 1464; Cal. 1262, House Bill 8271 : 

File 1474; Cal. 1267, House Bill 9020, File 1457; Cal. 1271, House Bill 5049 

File 1628; Cal. 1272, House Bill 5415, File 1632; Cal. 1273, House Bill 5627 
-

File 1616; Ccl 1 • 1274, House Bill 5709, File 1630; Ccl 1« 1275, House Bill 5714 

File 1575; Get X • 1276, House Bill 5834, File 1569; Cal. 1277, Hous e Bill 5938 

File 1585; Cal. 1278, House Bill 6 2 1 0 , File 1627; Cal. 1279, House Bill 0 3 6 7 

File 1565; C&j. • 1280, House Bill 6561, File 15555 Cal. 1281, House Bill 667l/> 
File 1586; Cal. 1285, House Bill 7077, File 1.556; CI. 1 2 8 7 , House Bill 8272 

File 1566; Cal. 1289, House Bill 8578, File 1.579; Cal. 1 2 9 0 , House Bill 8799 

File 161+0; Cal. 1293, House Bill 9246, File 1638; Cal. 1294, House Bill 9256 

File 1637; Cal. 1295, , House Bill 9001, File 737; Cal. 6 2 9 , House Bill 7642 . 

•i File 6 3 8 ; Cal. 721, House Bill 7802, File 1127; Cal. 755, House Bill 8 7 6 1 

il 

! File 773; Cal. 802, House Bill 8658, File 906; Cal. 964, House Bill 6197 

File 1359; Cal. 975, House Bill 7609, File 8 7 6 ; Cal. 990, House Bill 8561 S i j File 1172; Cal. 1041, House Bill 9196, File 1232. 
j * " '"" 

Mr. President, I move for the adoption of all those bills, I move for 
• 

i suspension of the rules, first of all, for consideration of those which 

| were not single starred or were not double starred rather. 

THE CHAIR: 
All those in favor of suspension of the rules indicate by saying, "aye" 

| All those opposed? Suspension is granted. 
I 
I SENATOR CALDWELL: 
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