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BANKS AND REGULATED ACTIVITIES COMMITTEE
HEARING - MARCH 3, 1971

MEMORANDUM FROM STATE BANKING DEPARTMENT

Bill No.: S.B. 467

Title: An Act Concerning the Powers of Credit Unions to Make Unsecured
Loans
Purpose: To restore wording which was inadvertently deleted by the 1969

session of the General Assembly.

Comments By Banking Department:

This is a Banking Department correction which restores the
possibility of a member continuing a loan witnout installment payments when
such loan is fully secured by a member's own share balance. It also adds
snare accOunts 1in creclt unlons iocated and dolng pDuSiness 1n CHls state as
legal cellateral for secured loans exceeding five year maturity. The title
of this bill should have included "secured loans" as well as "unsecured Loans."

Attitude of Banking Department:

In favor.












STATEMENT BY ROBERT M. DOLAN, DIRECTOR OF
MEMBER SERVICES OF THE CONNECTICUT CREDIT
UNION LEAGUE, INC., AT A HEARING OF THE
BANKS AND REGULATED ACTIVITIES COMMITTEE
ON MARCH 3, 1971

My name is Robert Dolan, representing here today the Connecticut
Credit Union League, its 435 affiliated credit unions in the
state with a total of some 350,000 members. I speak in favor of
S.B. 467, "The Powers of Credit Unions to Make Unsecured Loans".
We do support the notion that loans fully secured by shares may
be made for a period not to exceed one year without regard to

the normal repayment provisions (substantially equal weekly,
semimonthly, or monthly installments) and without prior approval
of the credit committee. The Connecticut League wholeheartedly
supports the proposal that share accounts in credit unions located

and doing business in this state be deemed security for such loans.

The Connecticut League feels that this bill might better serve

the interests of certain somewhat neglected economic groups in

our state if the normal repayment provisions were waived, as has
been done in the relevant federal legislation. This is the intent
of House Bill #5192 "Loan Repayment Schadules Of Credit Unions"
introduced by Representative Owen Clark, a measure which has the
full support of the Connecticut League. (Copies of this bill

for the Committee are submitted with this statement.) By approach
ing the federal credit union position, greater flexibility could
be introduced into loan repayment schedules for state chartered

credit unions. Bill #5192 would permit state chartered credit
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Tuesday, .June 8, 1971 1 13.
. . | MBS
Calendar No. 1563, Senate Bill No. 455, An Act Concerning

Retail Installment Sale Contract Requirements, file 1545.

On page 2, Calendar No. 1564, Substisute for Senate Bill

No. 467, An Act Concerning the Powers of Credit Unilons to
Make Unsecured Loans, file 1514.

Calendar No. 1565, Substitute for Senate Bill No. 508,

An Act Concerning the Appointment of the Head Moderator for
Elections and Primaries, file 1597.

Calendar No. 1567, Senate Bill No. 0652, An Act Con-

cerning the Imposition of Finance Charges in Open End Consumer

Credit Plans, file 1535.

| Calendar No. 1572, Substitute for Senate Bill No. 815,

-An Act Concerning Motor Carriers of Property for Hire in .

Intrastate Commerce, file 1689,

Calendar No. 1573, Substitute for Senate Bill 0846, An

. Act Concerning Criminal Contempt, file 1593.

Calendar No. 1574, Substitute for Senate Bill No. 851,

An Act Authorizing County Detectives to Administer Oaths,
file 1536.

On page 3, Calendar No. 1575, Substitute for Senate Bi}}

No. 868, An Act Concerning...Permitting Family Relations

S ———— T

Officers to be Complainant to Initiate Action for all Non-
support Cases, file 1523,
Calendar No. 1577, Senate Bill No. 898, An Act Providing

e

for the Killing of Dogs by Resident State Policemen when such
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June'§j;i§$l ' ﬁége 79
THE CHAIR:

Question is on suspension of the rules, any objection. You may proceed
SENATOR CALDWELL:

I move adoption of the following bills: Senate Bill 383 andg38u; House
Bill.ﬁubu; House Bill 6025; House Bill 6006; House Bill 5052; House Bill 5771
House Bill 5962; Senate Bill 1807; House Bill 9097;

THE CHAIR:

Question is on passage, of those bills that came up from the House, as
amended. All those in favor indicate by saying, "aye". Opposed? The ayes
have it; the bills are passed.

SENATOR IVES:

Mr. President, I move for suspension of the rules, for immediate con-

sideration of Cal. 1370, Substitute House Bill 6hhzi$ -

THE CHAIR:

Question is on suspension of the rules. Any objection? No objection
you may proceed. :
SENATOR IVES:

Mr. President, I move for the acceptance of the joint committee's
favorable report and passage of the bill. This is the one year limitation

on Welfare.

THE CHAIR:

“Question is on passage of the bill. All those in favor indicate by (
saying, "aye'. %
SENATOR SMITH: ;
Mr. President, I rise to oppose this bill. For the record, Mr. President

this bill is not a one-year residency requirement. TIt's not an act concern- !

e Tty 1Y
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