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Concerning

Branch Offices of State Banks and ^rust Companies, File 426,
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ij REPRESENTATIVE CAMP;
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BANKS AND TRUST COMPANIES.
SB-if.71 (Sen. Buckley) AN ACT CONCERNING BRANCH OFFICES OF
STATE BANKS AND TRUST COMPANIES.
Chairman Buckleys

Those in favor?

David Nauss, President, Community Banking Company: A statechartered commercial bank, home office in North
Branford, Connecticut, offices in Guilford, Durham and
East Haven. We, I would like to submit a statement
that would ask that you favorably pass the bill as
submitted. I would like to highlight some comments
and I will not try to take too much of your time.
The first I would like to bring to your attention is
that we are a 1 iife million dollar bank. We have
capital and surplus in excess of $1,118,000 and, as
a community bank, have over 500 shareholders. My
concern today is with the Section 36-59 relative to
the branches, which states that a bank as mine with
in excess of $1,000,000 cannot have any other branches
than those contiguous to the home town, and that we
may have only three branches. We feel that the state
regulations, the state Banking Department, the Federal
Deposit Insurance Corporation, the state statutes,
that we are more than governed. And we feel that in
no way will we jeopardize our capital, our stockholders', our depositors' deposits.
There are, to m y knowledge, only three commercial
state-chartered banks in the State of Connecticut that
are affected by this rule. Two others will be speaking and I believe they, too, will speak favorably for
the bill. If we were to convert at this point,
pursuant to the charters, to raise the capital that is
required by this statute to make our branches full
power, we would have to raise $1,600,000 - a capital
of $1,600,000 - or we would have to also obtain another
$200,000 and raise our capital to $1,800,000 to
establish another branch, which, as you can see, would
be a 75$ increase of our capital just to service the
statute, not the applications or the committals of the
State Banking Department or regulatory agencies who
define the need and the adequacy of our requests for
any branches that we might need.
We also bring your attention that, tinder Code No. 12 United States Code No. 12 - Section 36 and Section 5L,
that there is no such statement in the national
banking law. It makes reference only to the state
banking code and I would like to submit that also with
you today, so that you may also draw the same conclusion,
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that it is only under our state banking law that
such a limitation is. The limitation that is now
there - the limited power branch banking - makes
it not only internally difficulties, but externally.
We cannot meet adequately the giant commercial
banks that have now moved into our area and we feel
that you should be aware that we need a change in
this bill to support our further operations.
And
we bring to you a record - and not only m y bank,
but the other two - that we have successful operations
and we feel that the, any inquiry might have as to
that would be answered by the state Banking Department.
Gentlemen, I urge you definitely to approve the
bill and I thank you for your time. *
Chairman Buckley: Do you want to leave the statement with us,
so that we can include it in the record? The statements will be received and set forth completely in
the record. The excerpts from national banking law
will be received as exhibits. (Aside: In other words,
I don't want you to put all those national banking
laws in the record.) Anybody else — oh, I'm sorry,
there's a gentleman sitting right here.
Roy Browning, Executive Vice President of South Windsor
Bank and Trust Company: We are one of the other
banks that has presently in operation a limited power
branch. I fully identify myself with the statements
made by Mr. Nauss and I feel that this is a bill that
will help the smaller commercial banks in the state.
It's gonna help us expand and I would like to emphasize
that you're not gonna lose any control over us because
we still have to apply to the state Banking Department
for permission to open the branch. So I think under
their control they'll, are well able to still supervise us and I fully concur with the statements. Thank
you.
Chairman Buckley: I have not - - I ' d like to ask you a
question. If this provision concerning the minimum
amount of capital is removed concerning branching,
wouldn't it be necessary to substitute another provision concerning the discretion of the Banking
Department should apply or is that set forth in this
section or other sections of the law in adequate form
now?
Mr. Browning: I'm, I believe that it's set forth in other
sections of the law in adequate form now. It is still
covered.
SEE APPENDIX C
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Chairman Buckley: Thank you. 471? Seeing no-one else
before us, I would ask then if anyone opposes 471?
No opposition to 471? We will declare the hearing
on 471 closed and proceed to SB-f?91, introduced by
Sen. Ives and Rep. Collins, AN ACT CONCERNING DEBT
POOLING.
SB-591 (Sen. Ives, Rep. Collins) AN ACT CONCERNING DEBT
POOLING.
Chairman Buckley: Anybody speaking in favor of that bill?
No-one appears to speak in favor. We will ask for
those people who oppose this bill. This bill should
have been grouped with the first two or three that
nobody appeared on, I guess. O.K., the hearing is
closed on SB-591.
We will now, we have already taken 902 unless somebody who did not speak at the time it was considered
with
would like to make any additional comment.
Hearing none, we will proceed to SB-938, introduced
by Sen. Caldwell, Rep. Kennelly, Ratchford, Ajello,
Alfano, Sen. Caldwell's name is repeated again,
Papandrea, Mahoney, Prete, O'Neill, Hannon and
Morris, AN ACT PROHIBITING LENDING INSTITUTIONS OF
ALL KINDS FROM REDUCING THE AVAILABILITY OF FUNDS
FOR HOME AND BUSINESS MORTGAGES.
SB-938 (Senators Caldwell and Alfano, Representatives Kennelly,
natchford, Ajello, Papandrea, Mahoney, Prete, O'Neill,
Hannon and Morris) AN ACT PROHIBITING LENDING
INSTITUTIONS OF ALL KINDS FROM REDUCING THE AVAILABILITY OF FUNDS FOR HOME AND BUSINESS MORTGAGES.
Chairman Buckley: I think that was a Statement of Purpose
bill and it seemed to be contradictory between the
statement of purpose and the title, but anyway,
does anybody choose to address himself to it?
Mr. James Carey (from the audience): Senator Buckley, I
wasn't able to appear here earlier due to attending
another hearing and I was wondering if you would
open the hearing on, reopen 116?
Chairman Buckley: Since we're on this one, I'll do you the
favor of, courtesy after we get this one out of the
way.
Nobody appearing in favor of 938?
opposes 938. No-one - sir.
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My name is David Hauss.
Comnanv.

I am President of Comrinitv Rankin

Communit*/ Bankinp Comanv is a Sta

+

e chartered cn r -

mercial bank with its home office in the Town of tforth B r n fcrd
and branch offices in the Towns of East Haven, ^uilford ar.d
Durham.

I am here to sneak in favor o c Senate Sill iio. M71,

a bill which, it r^Torted on favorablv by your Corr.nittee and
passed bv the General Assembly, will reduce the statuterv
imum capital requirements ':or the establishment of branch
Community Banking Company was organized in 1961.
31, 1970 , the bank had total assets

inks.

As of r ecenber

C1H,570 ,42 7.00 , total

caoital and surplus of $1,118,2 £?S. 00 and in excess of h :>0

sh are-

holders .
My concern today is with Section 30-59 o+" the Connecticut "eneral
Statutes entitled "Branches" and the e fTect this stat'itc his
the ooerations of Community'3ankinr C o m a n y and banks ir a ~.in Liar
position.

As this Statute is presently drafted, Connur ity kinkinr

Company, with canital and surplus in excess of -1,000 ,000.00 , ir>av
establish and operate not more than three U n i t e d newer :«rarch

Complet? Banking Services

