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May 313 1955,

(Continued from "C® Take of Alice Miller. Nothing omitted.)

The Clerk:
Subatitute for Senate Bill No., 106, "An Act concerning Pay~

ment of Small Bank Deposits, Eguity in Share=z, Wages and Death
Benefits." Faevorable report of the Committee on Banks. Calen-
dar No, 1406, File No, 1055.

Mr, Gideon (West Hartford):

Mr. Spesker, I move the acceptance of the Committee's favor-
abls report and passage of the bill.

The Speaker:

Guestion is on acceptance and passsage,
Mr, Gideon (West Hartford):

Mr.. Speaker, this bill only changes the present law by in-
creasing the maximum dmount which can be pald directly from five
hundred to ones thousand dollars, This is a good bill and shoudd
pass,

The Spsaker:

Are there further remarks? Guestion is on the acceptance of

the Committee'!s favorable report and peassage of the bill, Those

in favor will say "aye™. Opposed? The "ayea® have it. The bill

1s psassd.
The Clerk:
Senate Bill} No, 1187, "An Act concerning the Listing by Tax

Qollectors of Persons From Whom Taxes Have Bean Colleeted.” Faw-
orable report of the Commlttee on Cities and Boroughs. Calendar
No, 1407. File No. 1088.
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The Senate(was called to order at 11:15 a.m. on Thursday,
January 20, 1955 by the President.

The following prayer was offered by the Chaplain:

In the name of the Father, of the Son and of the Holy Ghost.

0 Lord, give us wisdom to rencunce earthly possessions and

pleasure in order to dedicate ourselves wholly to Thee.

Thou hast shown us the vanity of this world, grant that we

organize

may/our lives in accordance with this knowledge. Forgive

us for having temporal things to Thee and for having thus

offenede Thee. Give us strength to abandon all, to give our~

selves completely to Thee. Amen
ASSISTANT CLERK: Senate Bills 104 Making an appropriation to

the Conn. Development Commission er its successor for the
production of a Motion Picturae.

THE PRESIDENT: Appropriations Committee

ASSISTANT CLERK: SB 102 making an appropriation to the State
De&elopment Commission for the fiscal year ending 6/30/55.

THE PRESIDENT: Appropriations.

ASSISTANT CLERK: _SB 106 coneerning payment of small bank

] deposits.

THE PRESIDENT: Banks

ASSISTANT CLERK: 8B 107 eoncerning power of industrial banks
THE PRESIDERNT: Banks

ASSISTANT CLERK: _SB_J08 concerning adverse claims to bank

deposgits.

THE PRESIDENT: Banks.

i
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SENATOR LONGO OF THE NINETEENTH DISTRICT: Mr. President, may I
on behalf of my Democratic colleagues in the senate and
on behalf of the. administration, welcome in our midst
the new senmator. We certainly hope that your stay with
us will be a most pleasant one and that you will enjoy
working with us. We are happy to have you with us.

SENATOR WARD OF THE FIRST DISTRICT: Mr. President and members, I
want to offer my congratulations to the senator from the
34th and welcome him and as he said, we are all trying
to work together and will cooperate with him to the
greatest extent.

(resolution adopted unanimously)

(Upon request of Senator Ryan of the 31lst district for unanimous

consent for immediate transmittal to the House, unanimous consent

was granted amd the resolution transmitted to the House.
(Picture of the Senate taken)

SENATOR RYAN OF THE THIRTY FIRST DISTRICT: My attention is calle
to the fact that we have a very distinguished lady in the
gallery today and I think the senate would be most wel-
come to know and see Mrs. James McConaughy.

FAVORABLE REPORTS: _HB 716, 333, 428 tabled for the calendar and
printing. _HB 1457, 1454, 1793, 502, 70, 1431, 419,1407

-tabled for the Calendar; SB 526, 121, 697, 834, 106, 937
202, 212, 506, 498, 522 tabled for the calendar and

B VO ATy -
printing; SB 508, 519, 232',1 1349:*%31:( 834,“ 199 tabled

for the calendar and printing;
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MAY 20, 1955

ek

The Senate was called to order at 11:15 a.m. on
May 20, 1955, the President presiding.

The following prayer was offered by the Chaplain:
Protect us from human respect, O Lord, lest the desire to shir
in the company of our fellows ever displace the reverence that
we owe to Thee. Remind us of Thy presence and Thy control,
, motivate our activities with love for Thee, keep us anxious td
please Thee. Thus living, so shall we also die loving Thee,
desiring Thee, straining to reach Thee with every power of out
being. Amen.

COMMITTEE BILLS: House Bill 20&2 and 204LL referred to

Committee on Cities and Boroughs. MHouse Bill 7.6

referred to committee on Roads, Rivers and Bridges.

FAVORABLE REPORTS:

tabied for the Calendar and printing.'
THE CLERK: Cal., 1017, please change the file number from 913
to 1028.
SENATOR LONGO OF THE NINETEENTH DISTRICT: I move that we star
in recess until 12:30 (fhere being no objection, the
Senate recessed until 12:30)
The Senate reconvened at l:25 p.m. the Presiden£ in the Chair,
THE CLERK: Senate Bills 1302, 1303, 130k, 1305, 1306 and
1307 were referred to Committee on Finance.
FAVORABLE REPBRTS' Senate Bills NOSf,.ﬁF ‘,_m_wm,wm
o lS’WngﬁleAO 896E 6mm&mé£%é 440 were tabled for
the Calendar and printing.

UNFAVORABLE REPORTS; Senate Bills Nos. 215, 1239, 593, 476

were tabled for the Calendar. :

1=
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MAY 25, 1955

SENATOR REINHARD: Mr. Presideht, this bill allows for a Board
of Public Works consisting of five electors in the
Town of Berlin and it makes it responsible for the
maintenance, operation, control and extension of the
water, sewer and sewerage sSystsms of the town. If
further provides that this shall become effective
upon approval of the majority of electors at a
special election. It is a good bill and I urge its
adoption.

THE PRESIDENT: Question is on acceptance of the committee's
favorable report and passage of the bill. Will you
remark further?

SENATOR BAUER OF THE FIFTH DISTRICGT: The Senator from the 23rd
announced the town's name as Berlin. May I correct
him. The Town's name is Berlin.

THE PRESIDENT: Will you remark further? If not, question is
on acceptance of the committee's favorable report and
passage of the bill. Those in favor signify by saying
AYE. Opposed NO. The ®"aye's" have it and the report
is accepted and the bill passed.

THE CLERK: Cal. 1178, Substitute for Senate Bill 106. An Act

concerning payment of small bank deposits, equity in
sharesz, wages and death benefits. File 1055,
SENATOR STOCK OF THE TWENTY FIRST DISTRICT: I move acceptance o

L)

the committee's favorable report and passage of the bill.

THE PRESIDENT: Question is on acceptance of the committeets

favorable report and passage of the bill. Will you re-

R

mark?
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MAY 25, 1955

SENATOR STOCK: “Mrs President, this bill changes the prsent

exemption of five hundred dollars to one thousand
dollars in so far as exemption from the necessity for

: providing the estate of an individual which is held in

#
2,

the form of a bank deposit or savings by adding the

category or credit unions. However, this is also a

provision which says "no singled claimant can receive

more than five hundred dollars. This is a bill which
will mean expeigditious settlement of small estates
which are exempt five hundred dollars and is in line
with the increased costs of living and the decreased
valuse of the dollar.

THE PRESIDENT: Will you remark further? If not, question is on
acceptance of the committee's favorable report and
passage of the bill. Those in favor signify by saying
AYE. Opposed No. " The ™aye's"™ have it and the repoy
is accepted and the bill passed.

THE CLERK: Ca 1. 1179. _Senate Bill No. 756 An Act authorigzif

payment of the claim of Piotr A. Feszler against the
State. File 1054. '
SENATOR FOLEY OF THE EIGHTH DISTRICT: I move acceptance of the
committee’s favorable report and passige of the bill.
THE PRESIDENT: Question is on acceptance of the committeet's

favorable report and passage of the bill. Will you re-

mark?

-

SENATOR FOLEY: Mr. President, this committee voted to reimburse

Piotr A. Feszler in the amount of one hundred ninety
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BANKS COMMITTER FEBRUARY 23, 1955

Each member of the camit.tée has a copy of the banking department's

_ statement and position on these bills and other bills to be heard.

today, and following the pattern and with your approval, I will

. not .comment on these individual bills further. If you have any

Rep.Kerrigan:

¥

Rep.Xerrigan:

H.E.Bothwell:
Representing
Gomecticut
Bankers
Assoclation

Rép.Kerrigan:

Richard B. 4
HaSkell » mra
Legis. Comm,
Savinge Bank
Association.

questions at any time, I will be glad to try to answer them,

Are there any other proponents for H.B. 560 (Conard) - AN ACT CON-
.CERNING BIRECT REDUCTION LOANS OF BUILDING AND SAVINGS AND IOAN
ASSOCIATIONS? Any opponents? I.declare the hearing on HeB. 560
closed,. -Are there any other proponents. for HeB. Sélpét‘f)nard) -

AN ACT CONCERNING BUILDING -OR SAVINGS. AND LOAN ASSOCIATIONS MAKING
CHARITABLE CONTRIBUTICONS? Any epponents? .I.de¢lare theé hearing
closed_on HeBe 561, .Any proponerits on H.B. 562 ¢Conard) ~ AN ACT
CONCERNING POWERS OF BUILDING OR SAVINGS AND LOAN ASSOCIATIONS?

Any opponents? I declare.the hfﬁ:{,‘.qg_ closed on H. B, 562.. Are
there any proponents on H.B. 564~{Conard) - AN ACT CONCERNING THE
DEFINITION OF THE TERMS MBUILDING QR SAVINGS AND LOAN ASSOCIATIONS"?
Are.there any opponents?.. I declare the hearing closed on HeBe56ke. -
R N T [RFLIE 8 4

We will now 5ack to our regular agenda and take up the hearing
on S.B, 106*{Cahill} - AN ACT CONCERNING PATMENT OF SMALL BANK
DEPOSITS, EQUITY.IN:BUILDING. AND LOAN. ASSOCIATIONS, WAGES AND. DEATH
BENEFITS. We.will.first ]listen.to the propoments. .-
ladies and gentlemen of the committee, this bill has been introdnced
at the request of the-Connecticut Bankers Association. Its purpose
is to increase from $500 to $1000 the amount of the bank account of I
the value of stock in a building and loan. association, wages or death

benefit wages that may be paid upon the death of the decedent where
administration and probate of the estaté is not taken oub within 30

days. These are small accounts on estates that are normally very

small and sometimes there is never any administration or probate taken

out, The increase asked reflects the effect of inflation. There are
increasing number of accounts now, The banks and the building and

savings loan, I am sure, also have found that between $500 and $1000 ~

the widow comes in and. says, can't I draw that..qut, there isn't going

to be any administration taken out,.it's the only asset of the estate.

They don't want to take out administration.. The- banks would like

to be able to pay-over the money to the widow.or.as the statute also

provides, it may"pay-it over to the funeral director or doctor or * 3
the next of kinj:without the necessity of admini3tration being taken

out. It is a convenience to people who have these small amounts due

them whether it is wages, death benefits, whethér it is because they”

own stock in a building and savings loan associatién or have small -

bank accounts. It is a public service we would like to see the

amount that may:be paid out under these circumstanées increased from

. $500, to $1000,¢ vy

2 -t

Are there any proponents of this bill? oo
LEl Wt ’ - ]

T would like to:petord our association favor this:bill as being
- advantageous to the: conduct of our business. 7 -7
wo lE WDE N 5
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JEDNESDAY

eDe Kerrigan: Other pmponents-‘

[hds.E. Egan :
Southington

- 5 -
BANKS COMMITTER FEBRUARY 23, 1955

- 4 LR - -

I would dike to registez- in favor of the bill as just announced,

1epe, Kerrdigan: Any ‘other proponents? Any opponents?
>atrick Healey': I.et. me say in the first place that i‘rom a selfish standpoint every

laterbury
xec. Seery, °
N, Probata

\ssembly

_Judgsa of Probate would be delighted to have such a bill as this

passedy- simply because it would relieve each Judge of Probate from
doing ‘& tremendous amount of work, where the fee, as you all know
is limited to $10. in an estate up to $1000. Even though that be
our selfish attitude toward the matter, we do feel that we ought to
call te the attention of this committee as a matter of public con-
cern some angles that we think are important. In the first place,
the one and only advantage of this bill would be to save the probate
fee of $10., The way that small estates of this kind are handled is
this - the widow or whoever may be interested goes into Probate Court
and makes an application which recites in addition to.the usmnal
matters, that the assets are no more than sufficient to meet the
funeral bills, the expenses of the last illness, and the expenses
of administration. That application is granted forthwith. There is
no delay, there is np notice in ;the newspaper, there is no notice
on the sign-post, The appointment is made immediately. The appoint~
ment, however, is of a real administrate, and that administrator
is required in the usual way to file bond, so that there is that
protection immediately for anybody and everybody concerned,, Then
the rest of the procedure is likewise very simple. A short form
inventory is filed and just as soon as the money is distributed,

the administrator may file a final account which again is accepted
forthwitha=- no notice in the newspaper,:no notice at all, The .
aceount is:filed and is accepted, Now, the advantages of all this
are thesecs It has been our experience, again and aga:l.n that people:
will come inte the Probate Court angd say:that there is not.hing in
this estate except a small bank account, .but then they will come .
back insatweek or so and say - oh, we are.sorry, but there was an
automobilerrand we are having trouhle trying to get the registration
transferred, -or there was a joint and .survivorship interest in real |
estate, and that has to be cleared. 'And this and that and the other.
Now, ifradministration is taken out in. the first place, in the first
instance,'you have an orderly .arrangement. The whole situation may
be expanded to take care of any developments that may occur. Under
this Jlaw-here, the responsibility and burden is placed upon the
banker d4r whoever it may be - the employer or whoever holds the
funds, - To determine priorities and to determine the fairness, for
instance, of the undertakers bill or of the doctor's bill or
whatever it may be, and to determine which one of the family is
entitled to money, and if so, how much. It would be a great

relief to the judges of probate not to have to go into these things,
but we feel that in the interest of orderly administration, it is
desirable not to increase the present amount of $500.

L R,
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BANKS COMMITTEE FEBRUARY 23, 1955

eps Kerrigan: Are there any other opponents? Are there any “other questions?

T « &+ declare the hearing closed on.this bill., - !
‘ BB, 106 (Cahill) - AN ACT CONCERNING PAYMENT OF SMALL BANK

’ DEPOSITS, EQUITY IN BUILDING AND LOAN -ASSOCIATIONS,WAGES AND
ﬂ‘/. DEATH. BENEFITS. . _ .

1
i
1
.B. 1068 (Whelan) - AN AGT CONCERNING ADVERSE CLAIMS TO BANK DEPQSITS. i
De Kerr:.gaﬁ: Anynmpponmts? ' o i

o Eo Rothwe]l” Th;l.e is another bill that has been introduced at the request of
spresenting  the. assoclation; At the present time, when somecne deposits money
“in a bank, the.bank obligates itself to pay the money to that
depositor when he demands it. We.often have.the situation in
writing where someone has a bank account and then someone else
who is not one of the cwners of the account calls up the bank,
stops in the bank 'or writes in to the bank and says: don't pay ‘
that money over to your depositor, since that money, in affect, !
beleongs to me. The law today is this - when that happens, when o
{

the bank receives an adverse claim t6 an account in the name of
somebody else, it is required by court decision to give this
claimant an opportunity to assert his claim. In the interim, |
however, it cannot safely pay the money over the named depositor. :
So the bank is put in this dilemma - it has to first give the f
clajmant an opportunity, a reasonable opportunity to establish !
his claim, During that time it cannot pay out to the depositor.
If it pays out to the depositor during this perdod, it may be
liable to the adverse claimant, If it does not pay out to the
depositor, it may be liable to the depositor for not paying out -
for wrongfully dishonordng the depositor'!s checks, So it is put \
in a ppsition in all these situvatiomof,.in affect, having to -
determine two things. What is.a rea.sonable opportunity for the
- claimant to assert his claim, and secondly, the validity of the
claim, Now, banks are not courts. They make those declisions at
their own risks, and they can be liable either to the claimant
or to the depositor in either event. Because of this, what was
consldered an unfalr situation in which to put a bank, over 24
states, including New York, Massachusetts, Michigan, Texas,
California, New Jersey, etc. have enacted statutes simllar to
this statute which provides a set procedure by which an adverse
claimant can insert a claim to a bank account. It seems to me ?
this 1s a desirable statute. It rescues the banks from its
pregent diiemma and still gives an adverse claimant proper pro-
tection if he wishes to prevent a bank from paying out an account
that is in the name of somebody else. Of course, even today
with a claimant making a claim against an account, could, if he
brought suit, prevent the banlk from paying 1t out. But these
are cases where they don't bring suit - they write a letter -
call up ~ stop in - and say: don!'t pay that account, that money
belongs to me and he shouldn'!t have put it in that account. 5o

-~
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