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' TUESDAY APRIL 22, 1947
| Senator Griswold presiding. I

MemBers present:

| Senators: Anderson Representatives: Bissell
Griswold Bortolan
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Members absent:

Senators: Parsons Representatives: Delafield |
Weschsler Flynn |

Jacobson s

Jones i

MeWhinney “

v/g.B. 406 BANKING LAW.

-

Chm. Griswold: We will opén the hearing on S.B. 406 BANKING

| LAW. It has 24P pages at the moment and will probably have
more. We will open thé hearing by asking if anybody wishes

| to speak in favor of the Recartification of the Banking
Laws of Connecticute

L Mr. Richard Rapport, Bank Commissioner: This proposed booklet 5

' has been in the hands 6f all of the banks of the State :
gince the lst of Bebruiry and we have received many letters, "

none of them in protest of any particular point. We have

received about 1/2 dozen letters that have suggested what

we think are minor technical changes. I think if this bill

i were to pass as you have it now, it would be perfectly

) all right., While we now have some changes, they are of

such a miror nature, that the banks of this State could

function well until we get a chance to correct these small

f matters. In New Jersey, where tlie recartificatkon has been

in the works for the past two years, the bankers assoclation

worked together as they did here. the job in New Jersey

A cost the State and the bankers association some $60,000
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Chm, Griswold: I should also like to tharnk you, Commissioner. E

Representative Wake:i 'I think that Mre. Rapport was the moving

Chm. Griswold: You think the new lapy is a convenient one?

Mr.

Chm. Griswold: Senator Anderson, may we have some comment

Senator Anderson: I dontt think it is necessary to add anything
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while thé job heré was done 'dt ‘an overall gost t6 the ™
bankers association of possibly $10,000 and I think that

it it quite a compliment to those who workeéd on it that

it could be done as well at that cost: Mr. Wake, Mr. Harris
and Mr, Elmore deserve, ih my opinion, a tremémdous amount
of credit for the work they did on this- I can attest to
this because I was with them as to tHe hours they put in
and I think it was far beyond the call of duty.

You undoubtedly have had some effect on'the organization of
this matter and you should bhe commended.

force behind this. There was nothing that was too much

troubleé for him to do. It's only fair to say that it was .
the unified efforts of all of us that accomplished this joby
but particularly it was Mr. Rapport's moving force behind this,

Charles. J. Lyon, Chairman, Legislative Committes, Savings
Banks Association of Connecticut: There have been & great
many compliments given to the men who did this work. We
would like to convey our compliments to them also. I would
like t6 impress upon you that this is not_only a momumental
job, but every hour that went into it will assist the
Savings Banks of the State of Connecticut in presenting for
the first time a clear ahd concise book of banking law,

Tt will be of great assistance to the savings banks and
will save us a lot of difficulty in the future,

Lyon: Most convénient, In its present form, it is most
difficult to use. You can never be sure that you have
looked into all the places and here we will have the
yeference all in one place which will save hours and hours

_of worke.

from you?

t6 what these eloquent gentlemen have already said. I can
only say that I am very proud of it.

Reese Harris: I want to second everything that has been

said about the grand job that has been dome. I think

that this is going to make the findings and the interpretations
much simpler for the commercial banks and we hope that the
committee will give it a favorable report. )

Harold Read, Chairman, Bankers Association of Connecticut:
Our bank, the Hartford Connecticut Trust Company, placed

a copy of this law in the hands of our attorney who studied
it for over a month and they were assured that it is a

very good jobe
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Chm. .Griswold: How is this going to be indexed?

Commissioner Rapport: I don't think wé can .answer that until ;
we have hdd an dpportunity to discuss the form of the law
riore fully t6 make sure that so far as possgible it will
be printed as a law. It will probably follow the tablg
of contents that is in the first part of the grey covered .
book. However it is done, it will be done in our office
under our supervision. :

Chm, Griswold: We are still listening to the proponents of |
this billo !

[

|

Representgtivé Matthies: I might say that I talked with the
Vice~‘regident of the Seyméiir Trust Company and he said
they could find no fault with it. i

Representative Svihra: The North End Bank had nothing but -
praise for it, as did the Bridgeport City Trust Company. |
- I have heard nothing but good about it. "I think the men - I
_who worked on it deserve a lot of credit.,

Chm. Griswold: I could speak for the 4 banks in Greenwich.
They have examined quité carefully the bill and are [
definitely in favor of having it go through. There was '
only one question that was raised- whether or not Greenwich '
could now be considered as a Reserve Citye.

Commissioner Rapport: I don't know as thére is any panticular
sanictity about that. How does your local Chamber of Commerce
~stand up against Stamford?

Chm. Griswold: They think they have gone to the point where they
could be considered a Reseve Citye.

Deputy Commissioner Elmore: That would have to be raised as
a committee bill.

Representative Wake: The Norwalk and Westport savings banks
both said that this bill was a good piece of legislation
and that it did not need any changese.

Commissioner Rapport: I think I should like to bring out that
we received the full cooperation of the Bankers Assdciation
6f the commercial banks and the Savings Banks Association
who appointed Mr. Harris to work with us onh it. During
Mr. Harrists absencé, Mr. Gross took over and when Mr, Harris
returned from service, he contirued the work. I felt right
in the beginning that the Banking Department ought to have
an attorney and that is why I asked Governor Baldwin to
have an attorney appointed- and so Mr. Wake became the i
Banking Department Attorney. This has been a very cooperative
group and there has been saving on the part of the State. i

Chm., Griswold: Any other people here wish to speak in regard
to this bill? I
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at a meeting of the Graduates of the School of "Banking ‘for
about an hour. I would liké to repeat what Mr. Wakée has
said about the Commissioner. Any undertaking like this, '
. somebody has ‘got to be the driving force in back= there ) .
. were many days when his enthusiasm and good nature kept us
i going. As a salaried employee of the State, I don't know :
l whether the State deserves the work he has put in on this 3
' thing. I don't think the State expects their Commissioners
to work week-ends and all kinds of hours- and I'dontt think’
enough can be said in his favor in that respect. Other |
States hirved peoplé to do the work which he did on top of -
his regular duties. I can't take any extra eredit because
T am working for my clients. H

' ¥r/ Reese Harris: I talked about this subject ‘the other night

Chm. Griswold: Is anyone going to spéak for the Building and
Loan Associations and small loan companies?

Commissioner Rapport: I brought Mr. Adams and Mr,. Boddie here
because they are in close touch with the finance and the
amall loan companies and the credit unions and building or
savings and loan associatlons in case the committee had any
questions. I afi certain that none of the membeérs of thesé
organizations has raised any question concerning the bill.

Chm. Griswold: Being new here, I am in a position to say that
it appears to me that one of the Statels important departments
has dome an outstanding job without the legislature authori-
zing a special study to complete it. It is very gratifying
to be connected with such a group. Is there any opposition
to this bill? If not, I believe this is’'the shortest hearing

‘the Banks Committee has had this session.

Mrs. Edith Mourey, Secretary, Banks Committee: It definitely is. |
Chm. Griswold: I declare the hearing on S.B. 406 closed.
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