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two-thirds or not, hut easily adopted by any other By-Law.
To be approval of the stockholders would Bé the meeting
of “the stockholdérs and "thoBe present constituting at least
4 quiorum, althéugh on décasions I have gone by By-Laws,
couldn’*t be adopted unlésd by two~thirds and no necessity
£f6r¥ changing unless reason for changing the language.

Chr. RisCassit , Any one else apposed to H. B. 221

H. B. 174 (Rep. Mullen) AN ACT CONCERNING AMOUNT OF TAX;
ABATEMENT; WAIVER QN UNINCORPORATED BUSINESS, any for ?
Any opposed to He B. 174 ? If not the hearing is closed.

A
H. B. 1756 (Rép. Hickey) AN ACT CONCERNING LIMITED PART-
NERSHIPS, any oixe for or against H. B. 1756 ? If .not the
heaxring is tlosed.

H. B. 228 (Rep. Pruyn) AN ACT CONCERNING APPORTIONMENT
0¥ FEDERAL AND STATE ESTATE TAXES AMONG THE PERSONS
INTERESTED "IN THE. ESTATE, any one for ¥

Mr. Drews ~ Harold Drew, of Derhy. I am here merely because
I am recently elected Chairman of the Probate Section
of the Stdie Bar Asdsociation. That Section hds disdussed
the problein raised and sought to be cured by this Bill
over ‘a period o6f a couple of years and has gone on reeoifd
&s being in favar of immediate regulation of tHis charac-
ter. The renedy sought to be accoimplisiied theére goes ta
situations which arise under tli¢ Federal State Tax Law.
Now I urderstand Mr. Dauch is hére froi the Tax Department
and he sees seme Aifficulty in the administration and he
prabably will explain to you what those difficulties ap-
pear to Him. I haven'*t studied his objections, but my
curbstone opinion I think hé sees ghosts in the Bill
whiclh are nmot there and I don't kriow,nbut he can speak
for himsslf. Ndw it is a very very sérious matter and it
i constantly arising. T

Rep. Purke: "This applies t6 instrance frust alsa 9

Mr, Drevit 1t will rvot apply to insurance trust, because al-
ready taken care of by Federal law, is that correct Mr.
Daxch ?

¥r. Dauchi I think that is corredét.

Rep. Shapirot Any one else in favor of H. B. 228 ¥

Mr. Coopers Mr, Chairman, Mr. Cooper, I an from Yew Haven.
I am appearing here for myself. I am executor 4f the eg-
tate which is faced with a very serious situation, which
I think to be corrected By a Bill of this type and simply
orie in which tlé estate is perlieps a Tifth or sixth of
the total amount fa be taxed by the Federal Gdverriment, -
and testatof in Will expressed a particiilar désire that
taxes mentioned he taken out of everything else eéxcept
her homested: redl estate and lier personal propertiy in
the home before thoseé things were taken. It can't be done
under our Comnecticut cases.
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Rep. Sullivant ~~ If there is no provision in the WY1l one way
o¥ the other as to payment of these taxes, does this Bill
SopIy 2 # L e PRITENY D8 TEDEE XEAIT R OF BER

Mr. Cdggerl“ This Bill appliés if there 1§ ro pFovision iIn
£Fis "WilYl ohe way of thHe other &s t6 proration and the
tegtator has perfect liberty to say his taXes should be
paid out of residue or taxes made oul of respective -
g1fts o¥ 't0 make his desires as to how the taxes will be
botne ary way he warits to, If he daoesn®*t make any such
provision this Act will prorate it and equliahle 1 say.

Rep. Shapiro:s Any one else in favor of this Bill 228 ? Any
Qhé opposed T T .

Mr. Dauchs Mr. Chairman, Fred Daucl, State Tax Department.
I will try to tell you about these ghosts Mr. Drew already
méntioned. I think this 18 a good Bill and there is no
doubt 1t will correct the harsh situatlons that both Mr.
Drew and ¥r¥. Céope¥ spoke about.” The only objection that
I could think é6f to tha Bill might be the receiver him-
gélf is in control of 1t and he can place the burden
bettaer thHan State Tax, better than any ofie eélsde, bui the
particular intérest of the Btate In tax is the effect it
might Havé on competition of our¥ suction tax. Now The
Federal State fax is a dedudtible iteém with the purpose of
deducting the suction and no amourit is deductible ‘except
that portion which applies to real estate and chargeables
piéperty locatéd cutside of thé State 6f Connecticut.
Yow you want te understand a Conpecticut Suction tax is
itself prorated among the beneficiaries and that rate of
tax varies. o

Rep. Sullivant You have to deduct now even under State 7

Mr. Daucht VWe deduét them from decedent estate from a whole,
and the reduction réduces the residuary estate.

Rep. Sulliven:  Bven tliough under Federal law that particular
portion of the Federal tax 't

Mr. Dauéht ~I think the Federal law Wwas amended a few years
820 to permit that, isn*t that so”? )

Mr. Coppert I don't kfwow. The only way I sée out of it, if
I"am right in my pdsition, i tae cHange the Sucétion law
8o to permit the Fadéral estate tax as a deduction only te
the extent ef the propérty of the interest subject to the
Suwction tax. Ndt so long ago your Department was inter-
¢sted in the value of non-resident real estate upod which
the Federal tax was levied and undertook to make some
rémedy and maybé otliers sdéme change and maybe Judge John-
80N may throw some light on tliose problems?

Judge Jchnsoné I am not getting into this. “

Judge Manchester:. Mr. Chairman, Manchester, Legislative Com-
mittee Probate Agsembly. Thé Legislative. Commitiee of
the Probale Assembly sees considerable fairness in the
merit of it. i ST

Mr. Elméref Mr. CHairman, I would like "t state td the Com-
.mittee that there is already a case in Pennsylvanig, which

~

4

»
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does apply to Pennsylvarnid law, to estatés pending under
Wwhich the Federal eéstaté tax has not been paid and that

18 Jeffries in Secord AtIantic. e T

Shapiro: Any ohé else in favor ? 4Any one opposed '‘to

He Be 228 ?_ If not the hearing is clossd. Rep. Wake favors.

3 ~
He. B. 233 (Rep. Farnhan) AN ACT CONCERNING INCOME EXPENSES
ON "TRUST BESTATES, any dre Tof that - )
Mr. Holcombs ‘HoXcemb, Chairman of Commecticut Trust Divis-
ion Comnecticuf Bank Association. ‘Gentlemen, thie is
233 and 234 are one apd the same Bill -

H. B. 234 (Rep. Farnham) AN ACT CONCERNING INCOME EXFENSES
OK TRUST ESTATES. This Bill was drawn fo give an aoppor-
tunity to correct the situation whidh ardses fiequently
in tiist to-~do with incrensed inconme expénses which are
charged to income and against the life benéficiary of a
déésderit. You' have your "insurarnde, tax, your fintime tax,
eté., ad infinitum and you ‘are striking & situation wliere
yau wondér "if the alive berneficiary is going to gét any-
thing oit of it. This would givé the trustees the oppor-
tuhify of éharging a portidn of ifts fees against the
principal of the Tund and a portiorn agalinst the incone.
Now it has beern argued that thig is an invasion of princi-
pal and if carried out fordver ard eternally would serve
to ‘excite principdal so there would beé no fund. In praec-
tice I do not think this weuld beé the éasé. “In the first
place the average 1ife of o trust is sdmewhst under 20 years
and in ile second case this argument gives no atiéntion
to the faect that thefe are possibilities of entiancement or
6f the prineipal of thé fund, which would dperate on the
aothier side of the plcéture. You will notice that this is
permissive, it 'is not mendatory. There aré funds where the
inicome 18 perfectly adéqudale to take care of the triastees! "\
charges end thé other income expenses are detailed in
the present ldws are get farth in Statutes, Publie Acts
of 1939. Thare are also cases where the yield is yvery
smell. A typical case of that kind are these small
ardiin_ conservatdra' sccouiits able to assess two or
30Qs where thé only posaibility of ‘irivestment is In save
ings bank and yield 2 per cent and when you get through
charging up charges against income aut of suck & small
ac¢count, you can readily see there is practically rHo in-
come 16 digtribute. Now it scems %o me as if the 1ifa
beneficlary shéuld havé same relation and that z portion
. of thdt fee Bhould be charged fto tHe principal. -

Rep. Shapiros Any questions ? Any one else in favdr of ?

Com. Rappaports _ The Bank Department fawors the passage of
this Bill. We feel the charging of all trustées annmal
fees to 'the income works an injustiee an the 1life bene-
fielaries. =~ -~ ) ' - -

Mr,. Sﬁé@@ard: Sanferd Stoddard, Bridgeport. I Happened
.Co pass on a great many trust agreements and made volun-
tary trust agreements and I have naticed in almost every
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House Resolution No, 86 - By ¥r, Mitchell of Southbury,-resolution granting
the use of the Hall of the House to the committee
on Agitculture, On metion of Mr. Mitchell of Southbury, the resolution was
adppted. The resclution is printed in the Journal for the day.

House Joint Resolution No. 328. Mr, Parr of Chester. Resolution Commemorating
V=i Dsye The following iz the resolutioni:(See

Journal for the day,)

’(House B111 No. 1188 = "An Act concerning e Food Emergency." Under- suspension
of the rules on motion of Mr, Shapiro of Famington,
this bill was introduced epd referred to the committee on Agriculture,

/ House Bill No, 1182 ~ Public Persomnel - An Act Concerming the Granting of
Retirement Privileges to State Employees not Included
in the Retirement 8ystem,
¢ House Bill No. 1183 =~ Public Personnel = -An aoct Concerning Study by Legis=
lative Council of Problems Involved in Working Out ad-
Justment for Retlrement Allowances of Teachers Retired Under Former Pension
Provisions » These two bills were ralsed in committee, read and recommitted
to the salid cormittes,

Y House Bill No., 1189 = Licensed Qcoupations @ "An Act Concerning License to
Praotice Chiropractio for
Votorans® w This bill was raised in committee, road and recommitied to the
said commlttee,.

v House Joint Resolution No. 261 » Forfelted Rightg, This resolution received
' the favorable report of the commititee, read the second
time by the Clerk and tabled for the Calender,

House Bill No, 1186 » Finance (Committes Bill) "An Act Concerning the City

of Norwalk to lssue Bonds for an Addition to and the
Bquipment of the Broad River School." A favorable report was received from .
the committee onthis bill which is & committes bill. On motion of Mr, Holw=
brook, House Chairmen of the committee, the rules were sugpended, the bill
read the third time by the Clerk, explained by Mr, Holbrook, and passed withw
out debate and then undsr suspension of the rules was transmittad to the
Senatep, (The bill is _printed in the Journal for the daye)

Bills roceiving favorable reports from the committees named, read the third
time end tabled for the Calendar and - printing weres

House Bills No, seo (substitute) end 1149 Cities and BoroughssHouse Bills
No. 9237 (substitute) and 925"(substi.tute) "Education; Hlouse Bills Nos, 363+
(substitute) and No,1¥3% "(Eukmittesd)p Electionss House Bills Nos, §20; 6853
6893 6923 699 and 702 (substitute)s Finance; House Bills Nos. 1783 2283773
and 998 (wll substitute bills) -Judiciary = also House Bills Nos, 1118
(substitute); 1121; 1126; 1143; 1184 anE 1185 The last two named are
ocommittee bills: No, 1184 ~ An Act granting a Pemsion to Pierpont B, Foster
and No. 11856 An Aot Concerning Power of Corporations to Lease, Sell or Ex=-
8hange all of Their Property,
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Reports received from the various comnittees were accepted on the following
bills which were passed without debate,—

House Bill No, 207 - BANKS -"An Act Concerning Receivership of State Banks,
State Banks and Trust Companies, Building and
Loan Associations and Private Bankers! - This bill was. explained by ir, Ahrens
of Suffield, Chairman of the House committes, who stated that this bill would
clarify the present laws relating to this subject.
CITI®S and BOROUGHS
House Bill No, 60 ~ / An Act Concerning the Election of Town Officers and
Members of Board of Iducation and Iibrary Board in New
Canaan, This bill was explained by Mr. Pratt of Willington, Chairman of the
House committee, who stated that this bill would "provide that. the terms of
members of the New Canaan Education and Library boards and other town off.cers,
except the town clerk and registrar of voters, would expire on the date of
the 1945 biennial election in November,! '

House Bill No. 880 (Substitute) — _An Act Amending an Act Concerning the
Establishment of a Police Benefit Fund and
the Retirement of Hembers of the Police Force in the City of Nerwalk -~ This
bill was also explained by Mr. Stroffolino of Norwalk, who stated that this
would provide that "any members of the Norwalk Police Department who joined
the force after January 1, 1944 be required to pay 3 per cent of their salaries
to the police pension fund.n

House 8ill No, 1149 - An Act Amending an Act Establishing a

Firemen's Fund in the City of Norwalk -

This bill, as explained by Mr. Stroffolino,
a member of the committee, would make the same provisions for the Horwalk
Fire Departments,

House Bill No. 1190 = CLATMS - An Act Reimbursing Frank Pinto for sums of

loney Expended for Medical Services Render-
ed His Son, John Pinto - This bill, as explained by Mr, Spencer, of New Hart-
ford, a member of the committee, would pay Frank Pinto $300 as reimbursement
of medical expenses for his son, John Pinto,®

House Bill No, 358 - Substitute - EDUCATION - An Act Concerning Liability of

Town Boards of Education for Damage or Injury Resulting
from Negligence of Their Members, Teachers or Other Employees, The bill was
explained by lr. Barnett of Salisbury, a member of the committee, who stated
that this bill would provide for Mexemption from liability boards of education
for damage or injury resulting from negligence of their members, teachers or
other employees.!

House Bill No, 925 ~ Substitute - An Act Defining the Powers and Duties of the
Board of Trustees of the University of
Connecticut - This bill as explained by Urs. Foote of Hebron would consolidate
into one statute the definition of powers and duties of trustees of the Uni-
versity of Connecticut, (Education) :

o

i i G i i e b e G e ki bl e
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House Bill No. 1187 ~ ELECTIONS = An Act Concerning the Puplication off
Election Laws, This bill as explained
by Mrs., Cone, of Lyme, Chairman of the House committee, would"require the
Secretary of the State to publish the state election laws with revisions every

4two years.!

House Bill No. 363 - Substitute - ELECTIONS - An Act Concerning Biennial
Flections in New Canaan, This bill, as explained by

Mrs. Cone, of Lyme, Chalrman of the House comdttee, would’change the date of
the biennial elections in New Canaan from October to November in odd-numbered

years,"

!

House Bill No. 306 - Finance - An Act Authoriging Counties to Set Aside Funds
- Tor Pogt-War Needs, This bill, as explained by lr. Beers

of North Branford,"would authorize counties to set aside funds for postwar

needs,"

House Bill No. 373 - Finance -~ 4An Act Authorizing the State to Issue Bonds
for the Construction of Self-Liquidating
Dormitories, a Student Union Building and a University Auditorium at the
Urdversity of Connecticut — The bill, as explained by br. Stone of Hartland,
a member of the committee, would "authorize. a $2,980,000 bond issue to ex-
pand facilities at the University of Connecticut.

House Bill No., 689 — FINANCE - An Act Concerning Taxation in the Town of

Glastonbury, This bill, as explained by
lir. Holbrook of Madison, House Chairman of the commttee, would "eliminate
the need for Glastonbury residents to file tax declarations on real estate
or motor vehiclesy

House Bill No. 692 - FINANCE ~ An Act Concerning the New Canaan Library -

This bill as explained by Mr. Wochomurka of
Willington, a member of the committee, would "increase the value of propebty
which the New Canaan library may hold{

House Bill No. 699 - FINANCE - An Act Authorigzing the Abatement of Certain

Taxes by the Town of Hampton, This bill, as explained by Mrs. Miller of
Preston, a member of the committes, would "authorize the abatement of

certain property taxes in Hampton to clear books of tax collector."

- House Bill No. 228 = Substitute ~ JUDICIARY -~ An Act Concerning Apportion=—

. ment of Federal and State Estate Taxes Among Persons
Interested in the Estate, This bill, as explained by kr. Pruyn of Colebrook,
a menber of the committee, would "apportion federal and state estate taXes
among: ali estate heirs in proportion to their inheritance”, This bill as
amended by Schedule "A' (printed in the Journal) was passed as amended,

VHouse Bill No. 1121 - An Act Concerning Juvenile Court Hearings., This
bill, as explained by Mr. Koskoff of Plainville, a
member of the committee on the JUDICIARY, would "extend beyond one week the
time within which juveniles must be presented to court on charges preferred|
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